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Strength, Safety and Service have spread the 
reputation of THE PEARL among produc- 
ers and buyers of insurance on every conti- 
nent. Thus it is a strong point of prestige 
for agents to represent The Pearl Assur- 
ance Company, Ltd.—:‘One of the Strong- 
est Insurance Institutions in the World.” 
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OUR FIRE AND CASUALTY EDITIONS 


TO BE CONSOLIDATED 


HEN this magazine was first published, nearly 

forty years ago, the transactions of fidelity 

and casualty companies were of small volume, 
and for many years BEST’S INSURANCE NEWS 
covered in one edition information dealing with fire, 
marine, casualty and surety companies. 

In 1914 the rapid growth of the casualty and surety 
business necessitated the publication of a separate an- 
nual dealing with companies writing those lines, and, 
because in many cases insurance agents writing cas- 
walty and surety business were not interested in the 
news of the fire insurance world, a separate casualty 
edition of our monthly was created. 

As the years passed, however, agents and others using 
our publications gradually became more and more in- 
terested in information with respect to all types of 
arriers (other than life). With the growth of the auto- 
mobile line many companies issued full coverage poli- 
ties, so that it became necessary to include information 
concerning them in both our fire and casualty editions. 
Most of the large company groups now include one or 
more casualty companies, and there has been consider- 
able discussion of the desirability of extending the cor- 
porate powers of insurance companies so as to permit 
the writing by a single corporation of all types of in- 
surance other than life. Some of the Connecticut com- 
panies have taken steps to amend their charters in 
preparation for such a change. Moreover, much gen- 
tral information having a bearing upon the operations 
of insurance companies affects all classes, and such 
aticles had to be duplicated in the fire-marine and in 
the casualty-surety editions. 

A survey has revealed that the majority of our read- 
tts today would prefer to have the information which 
we publish each month concerning fire and casualty 
‘companies and developments consolidated in a single 
issue, and, beginning with the October number, the 
ire-marine and casualty-surety editions will be com- 
lined. There will be no change in the size of the type 
page nor the general character of the information pub- 
lished. In general, we endeavor to cover what might 
ke termed the “credit news” of the business; that is, 
information concerning the financial position and oper- 
ating results of individual companies, and editorial and 
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news articles dealing with subjects which have a bear- 
ing upon the stability of insurance companies as a 
whole, including annual tabulations of the distribution 
of income and disbursements, making possible quick 
comparison of one company with any other, develop- 
ment of liability and compensation loss reserves, distri- 
bution of assets, transactions of company groups, and 
similar articles showing the trends of the business ; and, 
in addition, the activities of the National Association 
of Insurance Commissioners and company and agency 
organizations. The change has been made in the belief 
that it will more effectively meet the present-day needs 
of our subscribers. 

Although the new combined edition will average at 
least one hundred pages per issue, the subscription price 
will be the same as that of either of the former editions. 
Much study has been devoted to changes in typography 
and make-up to facilitate ease in reading; and the 
magazine will have a newly designed cover. : 





FIRE LOSSES 


FIRE LOSSES IN THE UNITED STATES FOR 
AUGUST 1938 as reported by the National Board amounted 
to $20,821,184, an increase of 5.3% over August, 1937. Des- 
pite the increases reported for the last two months, fire losses 
remain very favorable. For the first eight months of this 
year the fire losses aggregated $192,463,109, an average of 
about $24,000,000 per month, which compares with monthly 
averages of $23,800,000, $25,000,000 and $21,700,000 for the 
respective periods of 1937, 1936 and 1935. 


A comparative table of fire losses for the first eight months 
of the years 1935 to 1938 inclusive follows: 
1935 1936 1937 1938 


January -.. $23,430,504 $27,729,930 $25,069,895 $27,676,337 
February .. 25,081,625 30,909,896 28,654,962 26,472,626 


March .... 24,942,703 29,177,406 29,319,029 29,050,968 
AER 030 23,267,929 25,786,835 26,663,854 25,616,112 
So 21,238,205 21,479,380 21,437,739 22,917,577 
i eeraee 18,499,675 20,407,485 19,524,765 19,473,617 
b feeeeree 19,293,619 22,357,020 19,812,485 20,434,688 
August ... 18,137,060 21,714,495 = 19,767,314 20,821,184 





Total 8 mos. $173,891,320 $199,562,447 $190,250,043 $192,463,109 


263 





PROGRESS OF FIRE 
INSURANCE CARRIERS 


tive group of seventy fire insurance companies 

bring to light relatively satisfactory results over 
the first half of 1938. Premium volume held up remark- 
ably well, declining only about 3% in the face of a drop 
of about 32% in business activity for the same period 
as measured hy the Federal Reserve Board Index of in- 
dustrial production. Surplus and assets advanced under 
the double influence of profitable underwriting and ap- 
preciation in the market value of investment holdings. 
Actual earnings, however, failed to match the highly 
satisfactory level reported for the corresponding period 


of 1937. 


C OMPARABLE operating returns of a representa- 


Companies included in our brief survey of 1938 
operating results transact an annual premium volume 
equal to 35% of the whole of stock fire insurance com- 
pany premium writings in the United States. The net 
premium income of these companies for the first six 
months of 1938 was $137,940,792 against $141,254,896 
in 1937. Earned premiums, on the other hand, were 
$134,672,379 and $130,754,586 respectively, a gain of 
3%. With the incurred loss ratio for the first half of 
1938 at 46.2% as compared with 44.8% in 1937, the un- 
derwriting expense ratio at 49.2% against 47.4%, the 
statutory underwriting profit of the companies was 
$3,570,695 as compared with $3,992,669 a year ago. 
The statutory underwriting figures, however, are not 
strictly comparable as is evident from the more than 
three point advance in the combined loss and expense 
ratio. Actually on an adjusted basis the underwriting 
return is nearly 40% below the 1937 experience. This 
takes into consideration adjustment, of statutory re- 
turns, occasioned by the addition of approximately 
$10,500.000 to premium reserves during the first half 
of 1937, as against an increase for the corresponding 
period of 1938 of slightly more than $3,200,000. 


Collectively, perhaps, the 1938 experience of insur- 
ance companies transacting fire and allied lines com- 


LOSSES AND EX 
HIGHER—PREMIUMS § 


i? 
pares more favorably with 1937 returns. Excluded ff 
the survey are the figures of certain companies wh 
might tend to distort the general averages of the § 
ness. Carriers writing a large volume of auto 
business report sizable shrinkage in premium pro 
tion, despite rate increases, and a loss trend diffeng 
from that of the average institution. After several 
of a rising claim frequency, culminating with 
losses in 1937, automobile financed accounts began 
develop early this year definite signs of improvem 
The figures of heavy automobile writers are left@ 
because of the effect operating returns would have tpi 
both the loss and the expense ratio. : 


After the policyholders’ surplus of the comp 
covered by the survey had dropped from $585,000} 
as of June 30, 1937, to $497,000,000 by the close of 
year, the continued decline in the market valug 
securities cut into resources perhaps another $30 
000 or more before recovery was witnessed. By J 
30, 1938, the surplus positions of the same compail 
had advanced to $504,000,000, a gain of $7,000,000% 
the six months’ period. As for total admitted ¢ 
there was a shrinkage of $68,000,000 or about 7%8 1 
the last six months of 1937 against a small gait 
$2,500,000 during the first half of 1938. 


June 30, 
1937 


Dec. 31, Jun 


Period Ended 1937 19 


$901,149,711 $833,102,832 $835, 
584,816,397 496,533,352 503,6 
254,409,661 257,334,932 260,5 
141,254,896 278,605,693 137, 
130,754,586 264,291,882 134,6% 


Total 
Policyholders’ 


Admitted Assets 
Surplus 
Unearned Premiums 

Net Premiums Written 
Net Premiums Earned 


Ratio Losses & Adj. 


to Prems. Earned 44.5% 


Ratio Underwriting Exp. Inc. to 


Prems. Written 47.7% 
13,386,092 


30,676,577 


3,992,669 
13,874,628 


Stat. Underwriting P or L .... 


Net Investment Income 
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A PROGRESSIVE COMPANY FOR PROGRESSIVE AGENTS 
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Firemen’s Insurance Company of Newark, N. J. 
The Girard Fire & Marine Insurance Company 
National-Ben Franklin Fire Insurance Company 
The Concordia Fire Insurance Co. of Milwaukee 
Milwaukee Mechanics’ Insurance Company 
Pittsburgh Underwriters * Keystone Underwriters 
The Metropolitan Casualty Insurance Co. of N. Y. 
Commercial Casualty Insurance Company 


Western Department 
844 Rush St. 
Chicago, Illinois 


Canadian Dept. 
461 Bay St. 
Toronto, Canada 


HOME OFFICE 
10 PARK PLACE 
NEWARK, NEW JERSEY 


“LIKE A BOLT FROM THE BLUE’’— 


Disaster plays no favorites, strikes 





without warning, destroys life and 
property. INSURANCE, sound ‘and 
adequate, is the most certain safeguard 
against financial loss. LOYALTY 
GROUP agents, alert to serve, ar¢ 
prepared to meet their policyholders’ 









needs against disaster’s perils, 





Hpi pag 


NSURANCE 


Pacific Department 
220 Bush St. 
San Francisco, Calif. 


Southwestern Dept. 
912 Commerce St. 
Dallas, Texas 
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405,675 
406,162 


200,332 
398,083 
199,140 


405,970 


on paege 268 


Continued 


951,794 
da915,448 
a934,056 


1,346,224 
1,337,171 
1,326,244 


British General Ins. Co. Ltd..... 
New York, 










































Now that the Sum 
mer vacation season 
is over business ac 
tivities of all kinds 
have taken a definite 
upward trend. This is 
only a natural reac 
tion. Practically all 
stocks of merchandise 
have been depleted 
and must be replen 
ished at once for the 
Fall and Winter trade 
This creates more work 
for industry, factories 
must reemploy many of 
those who have been 
laid off for some time 
and thus more money is 
put back into circula 
tion. As the result, the 
butcher, the baker, the 
landlord, in fact, every 
one in the community 
benefits and here once 
more is where stock fire 
insurance plays a prom 
inent part in the picture 
The wide awake agent re 
clizes that as the mer 
chant restocks his shelves 
he must carry additional 
fire insurance protection 
as the manufacturer speeds 
up his production he needs 
additional fire and business 
interruption insurance. In 
fact, the possibilities for 
demonstrating his worth are 


In what way does the 
CRUM and FORSTER 
group enter in this 
general picture? We 
employ a large and 
efficient force of field 
representatives. These 
men are all trained in 
every branch of the 
fire insurance business 
They are in constant 

with the 20,000 

CRUM and FORSTER 
agents located in all 
the principal cities and 
towns in the United 
States ever offering 
suggestions on how 
these agents can in 
crease their service to 
their assureds, the com 
munity in general as 
well as their personal 
income. They are impor 
tant cogs in the wheel 
which is advancing 
CRUM and FORSTER 
companies to a > 

ing ion in the 
stock fire Goan field 

No insurance agent who 
has his assured's interest 
at heart can do better 
than place a portion of 
his business at least 

with one of the com 


























panies listed here 











limitless to the real agent 2 seeerremerrrerrrrrrr 





WESTERN DEPARTMENT 
FREEPORT, ILLINOIS 


SOUTHERN DEPARTMENT 
ATLANTA, GEORGIA 


SEPTEMBER 20, 1938 


























WITED STATES FIRE INSURANCE COMPANY ORGANIZED 1824 
WITISH AMERICA ASSURANCE COMPANY, UNITED STATES BRANCH INCORPORATED 1833 
THE NORTH RIVER INSURANCE COMPANY ORGANIZED 1822 WESTERN ASSURANCE COMPANY, UNITED STATES BRANCH INCORPORATED 1851 
SOUTHERN FIRE INSURANCE COMPANY, DURHAM, NORTH CAROLINA INCORPORATED 1923 
CAROLINAS DEPARTMENT 
DURHAM, NORTH CAROLINA 


THE ALLEMANNIA FIRE INSURANCE COMPANY OF PITTSBURGH ORGANIZED 1868 
RICHMOND INSURANCE COMPANY ORGANIZED 1836 


PACIFIC DEPARTMENT 
SAN FRANCISCO, CALIFORNIA 


WESTCHESTER FIRE INSURANCE COMPANY ORGANIZED 1837 
ALLEGHENY DEPARTMENT 
PITTSBURGH, PENNSYLVANIA 


CRUM AND FORSTER 


MANAGER S 
110 WILLIAM STREET, N.Y. C. 
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Continued on page 270 








The Life-Saving Benevolent Association was Founded 


by Atlantie’s First President in 1849 


Atlantic offers the 
following policies: 


FIRE *© + AUTOMOBILE 
YACHT + REGISTERED MAIL 
JEWELRY-FUR + MARINE 
OTHER PERSONAL PROPERTY 
DOMESTIC TRANSPORTATION 
COMMERCIAL FLOATERS 


A NON-ASSESSABLE 
PROFIT PARTICIPATING 
LEGAL RESERVE 
INSURANCE COMPANY 


Baltimore «© Boston 


SEPTEMBER 20, 1938 


TLANTIC has always taken an active part in encouraging mea- 
A sures to lessen the dangers of the sea to life and property. The 
Life-Saving Benevolent Association is only one example of this 
“above-business” attitude which has helped make Atlantic an out- 
standing company in the maritime world. 

Today, in addition to marine policies, Atlantic writes insurance on 
practically every type of property. And every Atlantic policy you sell 
means another satisfied client—your best advertisement. Careful in- 
surance buyers value the unquestioned strength of a conservative 
company nearly 100 years in business...and the economy of Atlantic’s 
broker-placed, non-assessable, profit-participating policies. 


Chartered 1842 
MUTUAL INSURANCE CO. 
Atlantic Building: 49 (Wall Street, New York 


Chicago ¢ Cleveland «+ Newark « Philadelphia 
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COPYRIGHT 1932, BY INS. CO. OF NORTH AMERICA. 


SURVEYS Build BUSINESS 


as well as Buildings 


A survey of your prospect’s insurance needs not only builds goodwill, as evidence of 
conscientious service, but may also open the way to the sale of many other coverages 
that otherwise might be overlooked. The survey method of selling insurance is con- 
stantly assuming greater importance; if you don’t use it, your competitor may use 
it to take business that could and should be yours. Let us help you plan your survey 


campaign. 


See our advertisement in the September 5th issues of Life and Time, 
and September 3rd issue of Business Week. 


Insurance Company of North America 


PHILADELPHIA 
and the 


Indemnity Insurance Company of North America 
write practically every form of insurance, except life. 


Founded 1792 
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You have our sincere thanks for the 
“fine cooperation recently given us on 
the Primeau loss. We knew you would 

go a long way to meet the unusual con- 
ditions that came up in connection with 
this particular claim. You have always 
evidenced a most liberal attitude toward 


Over 35 years of dealing with the 


our loss and underwriting requirements. 
“North British” have proved to us that 


always so considerate of the needs of its 


it pays to represent a company that is 
agents and policyholders. 


Yours very truly, 


STRICKLAND-DOOLITTLE CO. 


(St. Paul, Minn.) 
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NORTH BRITISH 
& MERCANTILE 
INSURANCE COMPANY, LTD. 
150 William Street 
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THE PRINCIPLE OF 
AMORTIZATION 


4a LL bonds amortized” or “Eligible bonds 
A aivortizet” are phrases which always appear 
in our financial statements and are seldom ex- 

plained. 

In the explanation of “amortization” however, rep- 
resentatives will find one of the best indications of the 
conservative nature of the management of our company 
and an excellent sales talking point in demonstrating 
the conservative valuation of our investments. 

Let us suppose that an investor purchases for $90 a 
high grade 3% bond which has a par value of $100 and 
has ten years to run. Although he pays only $90 for it 
now, he will receive $100 when the bond is paid off ten 
years from now. 

In other words, over the ten-year period, the value 
of the bond will increase by $10, or $1 per year. It 
seems logical, therefore, to regard the bond as having 
a value of $90 today, $91 a year from now, $92 two 
years from now, and so on until it reaches $100 at the 
end of ten years. 

This method of valuing bonds is called “amortiza- 
tion” and the value at any time, figured in this manner, 
is referred to as the “amortized” value of the bond. 
This same method of “amortizing” bonds can be used 
for bonds purchased above par. (In the example above, 
the bond was purchased below par.) For example, had 
this bond been purchased at $110, its amortized value 
would have been $109 a year from now, $108 two years 
from now, and so on until it reached $100 at the end of 
ten years. 

In actual practice, amortization is seldom as simple 
as this. Bonds are often bought at fractional prices, 
and often have a period to run which consists of an odd 
number of years, months, and days. 

Furthermore, amortized values are generally figured 
mathematically in such a way that the net income re- 
ceived, consisting of the combined interest and increase 
or decrease in value of the bond is equal to the same 
percentage of the amortized value each year. 
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By MARK KEMPER, Treasurer 
National Retailers Mutual 
Insurance Company, Chicago, Il. 


TOTAL INCOME 


Increase in Per Cent of 

Amortized Amortized Interest Amortized 
Value Value Received Amount Value 

Time of purchase $90.00 

End of 1 yr. .... 90.83 $0.83 $3.00 $3.83 4.25 
End of 2 yrs. ... 91.69 86 3.00 3.86 4.25 
End of 3 yrs. ... 92.59 .90 3.00 3.90 4.25 
End of 4 yrs. ... 93.52 .93 3.00 3.93 4.25 
End of 5 yrs. ... 94.49 .97 3.00 3.97 4.25 
End of 6 yrs. ... 95.50 1.01 3.00 4.01 4.25 
End of 7 yrs. ... 96.56 1.06 3.00 4.06 4.25 
End of 8 yrs. ... 97.66 1.10 3.00 4.10 4.25 
End of 9 yrs. ... 98.81 1,35 3.00 4.15 4.25 
End of 10 yrs. ... 100.00 1.19 3.00 4.19 4.25 


An example of this type of amortization is shown in 
the above table. It will be seen that the amortized value 
increases annually, not by $1.00, but by a different 
amount each year. Yet the total income in each year is 
equal to 4.25% of the amortized value ; and at the end 
of ten years, the value has reached $100. 


The reason for amortizing bonds is evident once the 
principle is explained. Most bonds are bought just 
below or above par and through amortization the i- 
crease or decrease in value—from holding the bonds 
until maturity—is divided into installments and spread 
over the entire period that the bonds are held. If they 
were ‘carried on the books at cost, the whole increase 
or decrease would appear in the one year in which the 
bonds were paid off. Actually, the change in value re 
sults from the investment being held over the whole 
period and should be reflected accordingly. 


It must be remembered, too, that amortization can be 
employed only when it is practically certain that a bond 
will be redeemed at a definite amount and at a definite 
time in the future. For that reason, amortization is 
applied only to “eligible” bonds—i.e., high-grade bonds 
that are virtually certain to be paid off at par @ 
maturity. State Insurance Departments, therefore, have 
specified that only the higher quality of bonds may be 
amortized. 
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BUSINESS STATISTICS 


SOME UPS AND DOWNS 


THE Family Economic Bureau of the Northwestern 
National Life Insurance Company, Minneapolis, in 
several recent surveys sheds some interesting light on 
business trends in various classifications. Apparently 
the American public is buying furniture again after a 
recession of buying on practically all non-necessities, 
except cigarettes, chewing gum and cameras. Improved 
general conditions, revival in home building, and lower 
furniture prices have improved mid-summer house fur- 
nishing sales. Department store sales of home furni- 
ture for the first half of 1938 were 21.2% below the 
corresponding period of last year. However, a sales 
pick-up in June brought that month’s volume to within 
154% of June, 1937, while preliminary reports show 
widespread buying at the mid-summer furniture sales, 
which should bring July dollar volume somewhere 
within 10% of the same month of last year, and from 
all appearances this spurt is continuing into August. 
Furniture prices have been cut 10% to 15% since a 
year ago. Department store sales of sporting goods 
were down 17.6% for the second quarter of 1938, re- 
versing the favorable trends held in the first quarter 
in recreational items. Unfavorable spring weather had 
its effect in this category. Pianos lost their first quarter 
gains in the second quarter, but June volume was only 
4.9% below June of 1937; sales of jewelry, which have 
heid within 5% of the 1937 rate, reflect a continuance 
of the vogue of costume jewelry; sales volume on furs, 
luggage and household electric appliances in Depart- 
ment stores were substantially below sales figures for 
the corresponding periods of 1937, both for June and 
for the second quarter. Apparently cigarettes and chew- 
ing gum help to soothe depression nerves for nation- 
wide sales of cigarettes were 2% better than the first 
half of 1938, and 11% more chewing gum was sold 
during the first six months of this year than in the 
same period of 1937. The camera hobby continued 
against a general down trend during the first six 
months, with an output 19% above the first half of 
1937 in cameras and lenses. Theater tickets and other 
amusement admissions were down about 2%, as were 
club dues for the first half of the year. 

Residential building volume approaches the 1937 
pace, with homes costing between $4,000 and $6,000 
leading the way ; small homes are selling readily in most 
cities, while houses at $8,000 and up are hard to dis- 
pose of. Of 69 cities covered in the survey, 27 report 
increases in current residential building activity over 
last year, ranging from modest to vigorous in intensity ; 
l4 cities report activity approximately equal to that of 
last year, while 28 report residential building below the 
pace of a year ago, but several of these latter find that 
current volume of inquiries and projected activity are 
definitely on the increase. The best comparative show- 
ings are being made in the southern and western sec- 
tions, while eastern cities generally are making poor 
comparisons with last year’s residential building ac- 
tivity. Of interest in this connection is the fact that 
building costs are climbing steadily and are already 
above 1937 average levels in most localities. 
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CANADIAN INSURANCE 
SUPERINTENDENTS APPROVE 
CHANGES IN REGULATIONS 


GARRETT NAMED PRESIDENT 
OF SUPERVISING BODY 


AT the closing session of the annual conference of 
the Association of Superintendents of Insurance of the 
Provinces of Canada, H. G. Garrett, Superintendent of 
British Columbia was named president for the ensuing 
year. The conference adopted the plan that there should 
be some safeguard where the insurer is permitted to 
abrogate the fire statutory conditions. This safeguard, 
it was held, should be along the lines of requiring an 
application to be signed by the insured setting out in 
clear terms the special conditions of the policy. 

The All-Canada Insurance Federation opposed this 
recommendation during the open sessions of the Con- 
ference. It was held if the existing conditions were not 
working out there would have been many complaints on 
the part of the public and that superintendents should 
not interfere in contracts if there was no hardship to the 
public. 

The superintendents recommended that the limitation 
of term to one year on mercantile and manufacturing 
risks be removed and that there be no specific limit 
which will apply to any fire insurance policy in regard 








PA, 


COMPANY 
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to the term for which it is written, Some companies 
objected that removal of the one year restriction might 
well mean an increase in reserves, that it would in. 
crease competition and might affect rates and raised 
the question of finance companies financing premiums, 
Mutual companies’ representatives were satisfied to 
leave the matter alone but had no objection if the super- 
intendents wanted to remove the restriction. 


No agreement was arrived at in connection with a 
resident agency law. This question was referred to 
next year’s conference. The matter was given consider- 
able discussion, however, with some of the companies 
admitting that it might be practised in the case of fire 
insurance but presented very serious difficulties in other 
classes. 

Mr. Walter Bennett, secretary of the National As- 
sociation of Insurance Agents, gave as his view that 
certain types of property, certain types of insurance, 
and certain types of companies could not come under 
such a law. If one was adopted, however, he feels that 
it should be uniform. 


“The benefit to be derived from a resident agency 
law is to the public—not the agent,” said Mr. Bennett. 
“Tt means servicing of the risk by a man close at hand, 
It must be recognized that the agent’s duty does not end 
with the signing of a policy. It goes on through the 
duration of that policy. That is why the agent is paid 
his commission. He has no right to a commission unless 
he earns it.” 


At the same time Mr. Bennett expressed himself as 
being definitely opposed to the government fixing by 
law the amount of commission paid agents for the 
service he renders, holding that it is strictly a matter 
of contract. 


Committee on Definitions and Interpretation 


The conference recommended that this report be ap- 
proved. The Quebec superintendent stated that he sees 
no reason why his province should not endorse the plan 
of the joint committee, and give effect to its rulings. 
Work in connection with the uniform definitions of 
classes of insurance as between the government and 
the provinces is being continued. 

The superintendents recommend an amendment in 
the insurance act to permit writing these additional 


coverages in the fire policy itself with an endorsement. 
Recently companies took their first real step in making 
the fire policy comprehensive. They added to the ordi- 
nary fire policy such coverages as rainstorm, hail, 
tornado, impact by vehicles, etc. 


At present, it was held, companies are issuing in 
some provinces policies covering furriers which do not 
give the direct cause of action to the insured, or contain 
information as to what the coverage may be. Under 
these circumstances the insured does not know just 
what is covered under his policy and it does not give 
him the basis for legal action. A model form of policy 
prepared by the Joint Committee and approved for use 
in Ontario recently was completed, and the conference 
recommended that all superintendents require the com- 
panies to use a comparable form of policy. 
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NEW YORK BRANCH 
OFFICE SURVEY 


THE executive committee of the New York Agents’ 
Association, in session last month, voted to appoint a 
special committee to make a survey of branch offices in 
New York State. The agents favor very definitely the 
elimination of such offices by agency companies. Ob- 


jection to the branch system is that the overhead cost 


runs higher than the commission allowed agents, and 
that the idea runs counter to the principles of the Ameri- 
can Agency System. 

Some companies are charged with writing large lines 
through branch offices, depriving the agent of the com- 
mission on these sizable commissions but leaving the 
smaller coverages to their direction. Criticism is also 
being directed against the alleged practice of certain 
carriers in servicing brokers’ accounts while paying 
commissions in line with the remuneration received by 
bona fide agents. 

The survey is being conducted by a committee ap- 
pointed by Russell M. L. Carson, president of the New 
York State Association of Local Agents. 


NEW JERSEY REVISES 
INSURANCE ARRANGEMENTS 


ONLY New Jersey insurance companies now par- 
ticipate in insurance written on properties of financial 
institutions being directed by the Department of Bank- 
ing & Insurance of the State of New Jersey as trustee, 
rehabilitator or liquidator. The new arrangement be- 
came effective as of September Ist. 

Previously the American Insurance Company of 
Newark, which continues to act as the issuing company, 
distributed the business by reinsurance arrangements 
among ninety companies. The new distribution plan 
was worked out because properties remaining to be in- 
sured are so few and the premium volume is so small. 
Many institutions have been returned to their own man- 
agement and the Commissioner of Banking & Insurance 
is no longer responsible to provide insurance on prop- 
erties. The premiums for the entire account were less 
than $3,000 in the last month for which accurate figures 
are obtainable. 


INLAND MARINE RECEIPT 
IMPROVED 


NOW INCLUDES POWER 
OF ATTORNEY 


AN improved form of inland marine loan receipt in- 
corporating a power of attorney has been devised bv 
Walter Meiss, Executive General Agent of the London 
Assurance Gronp in collaboration with Attorney Joseph 
Greenhill of New York City. About five years ago 
Mr. Meiss devised the three-cent cancellation method 
now widely used by many companies. 
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With the pBWer of attorney feature in the new form, 
a company niay sue in an assured’s name, conduct all 
negotiations for settlement and payment and sign any 
release in the name of the assured, the authors point 
out. As a result, it is expected that the new form will 
expedite matters for the insurer in all cases where there 
is a possibility of collection and will likewise prove a 
time-saver for the assured. 

The revised form is expected to eliminate seeking an 
assured who has moved, gone out of business or fallen 
into legal difficulties, at the same time retaining for the 
insurance company exclusive control of any proceed- 
ings undertaken to make a collection. Messrs. Meiss 
and Greenhill feel it will also obviate interference on 
the part of an assured who is “unreasonable or not 
inclined to cooperate.” 

The trend in the law courts today is to recognize the 
loan receipt as the proper medium to be used by com- 
panies attempting to effect prompt disposal of legiti- 
mate losses, according to the sponsors of the new form 
who point out that this medium makes it possible to 
advance to an assured the amount of any loss to be 
recovered from the party or parties whose act caused 
the loss. 

Loan receipts were first used with ocean marine 
losses, deriving from the fact that few assureds could 
continue in business if the insurance companies delayed 
making payment, particularly where large sums of 
money were involved. Since final determination of 
liability often could not be decided promptly, it was 
essential that the assured receive funds in advance of 
any final decision. Thus the loan receipt, in addition to 
providing the claimant with funds immediately follow- 
ing a loss, also enabled the insurance company to pre- 
sent and press claims in the name of the assured. 

It has been conceded that this latter feature was in- 
strumental in producing settlements made strictly on 
the merits of particular cases since it tended to eliminate 
any assumption that the company, having paid the loss, 
might be forced to go to court itself in its own name. 

When an assured executes a loan receipt, it is im- 
pressed upon him that he is receiving a loan. This, it 
is claimed, eliminates any contention the company has 
actually paid the loss and is a factor in procuring 
support of the assured in the event it is needed. 





INSURANCE AGENTS and BROKERS 
CANADA 





DALE & COMPANY 
LIMITED 
Cc. GILBERT ROSS, PRESIDENT 


COMPLETE INSURANCE SERVICE 
THROUGHOUT CANADA 
LLOYD'S AGENTS ... MONTREAL 


Offices at 


MONTREAL, VANCOUVER, TORONTO, 
WINNIPEG, HALIFAX 


Associate Offices 


Payne & Hardy, Ltd. Hamilton, Ont. 
David J. Morland, Ltd. North Bay, Ont. 
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WHO ARE THE BEST PROSPECTS 
FOR YOUR INSURANCE AGENCY 2? 





Who are your best prospects? You will 
find this question fully covered in PRac- 
TICAL PROSPECTING, a time-saving, money- 
making plan of action, prepared and copy- 
righted by the Millers National Insurance 
Company. 


Sales efficiency methods of hundreds of 
successful agents throughout the country 
have been analyzed and molded into this 
complete agents sales plan. No theory—just 
sound selling practice that has been tried 
and proven. 


The plan is being adopted by an in- 
creasing number of the most progressive 
agents in the country—agents alert to com- 
pany services which they can convert into 
dollars for themselves. 


Around agents of this type Millers Na- 
tional’s complete services are built. Along 
with these agents the Company thinks in 
terms of producing new business, servicing 
and holding business on the books. To these 
agents the various departments of the Com- 
pany are real service headquarters. 


It is upon such ground that Millers Na- 
tional lays its claim to be a good agency 
company—a claim seldom mentioned in 
empty words but well demonstrated by per- 
formance. 


The complete PRAcTICAL PROSPECTING 
plan, with any information you desire on 
the Company and its services, will be pre- 
sented to you without incurring any obli- 
gation whatever on your part. Simply 
address the Company on your own business 
letterhead—Insurance Exchange Building, 
Chicago. 


Established 1865 


MILLERS \ATIONAL 


Misutance COMPAaHy CHICAGO 


Service He adguarters for Alert Agents 











NATIONAL BOARD LAUNCHES 
RADIO BROADCAST SERIES 


EXPERIMENTAL PROGRAMS TO BE HEARD 
TWICE WEEKLY FOR SIX MONTHS 


THE National Board of Fire Underwriters in cooperation 
with the Long Island Broadcasting Corporation presented op 
the evening of September 6th the first of a series of radio 
broadcasts over Station WWRL at Woodside, L. I. 

These sustaining broadcasts are an experimental series being 
conducted under the personal direction of A. Wilbur Nelson, 
Assistant to General Manager of The National Board, to 
develop the possibilities of radio for similar use in other parts 
of the country. The programs feature the public services 
rendered by the capital stock fire insurance companies through 
The National Board of Fire Underwriters and are especially 
designed to assist the public in discovering and rectifying fire 
hazards which are a menace to their lives and properties. 

“Since it is planned to run this series for twenty-six weeks,” 
says Mr. Nelson, “we have decided to include dramatizations 
of our educational messages in order to obtain a continuoys 
succession of listeners in our radio audience. There is no 
question but that plenty of material exists in the files of The 
National Board to interest a radio audience for that length of 
time if the story is properly presented. 


Morning Program for Housewives 


“In addition to the Tuesday evening broadcasts there is being 
presented also every Thursday morning a Home Safety series 
eae minute programs especially designed for the house- 
wife. 

“Radio Station WWRL, which is known as ‘The Voice of 
Queens: Home of the World’s Fair,’ is located in the popula- 
tion center of more than 7,000,000 people within the confines of 
Greater New York and in addition its coverage extends to all 
of Long Island and parts of Connecticut, Pennsylvania and 
New Jersey—a territory in which great variety of people and 
property abounds. 


Past Experience Satisfactory 


“Last October when The National Board was featured in the 
Postal Telegraph Company ‘Forward America’ series, the radio 
audience expressed its interest to the extent of requesting 
10,000 copies of the leaflet ‘Your Life, Your Property,’ which 
was offered by the Postal through the courtesy of The National 
Board. 

“Among other broadcasts that have proved successful is that 
of ‘The Old Fire Chief’ which has run for several months in 
Hartford, Conn. under the direction of Mr. John Ashmead, 
Advertising Manager of the Phoenix Insurance Company. 
The Travelers also reports definite interest in fire prevention 
messages broadcast over its own station and many agents using 
material prepared by The National Board public relations de- 
partment have written in to tell of its effectiveness and the 
interest of listeners in their community.” 


FIRE RATE REDUCTIONS 


EFFECTIVE September 2nd, decreases of from 6% to 49 
in the fire rates on various classes of properties in West Vit- 
ginia were announced bv Insurance Commissioner Edgar B. 
Sims. Among the more important changes were reductions 0! 
25% on brick dwelling risks in cities grading to sixth class 
and 20% in towns grading seventh to eighth class. Fireprool 
buildings in protected towns were reduced about 25%, while 
mercantile and special hazard classes were reduced from 10% 
to 15%. 

These reductions are expected to produce savings of about 
$660.000 annually for policyholders in the State. ; 

General rate reductions on mercantile and allied risks m 
certain protected localities of British Columbia. Canada, also 
were announced recently by the fire branch of the British 
Columbia Insurance Underwriters Association. These changes 
were the result of the improved loss experience in the Province 
over the past five years. 


25% 
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TAXES AND MORE TAXES 


MILADY’S gauzy silk stockings, which cost her a dollar 
a pair because they hide so little, nevertheless conceal eleven 
cents in taxes, accumulated on their way to her boudoir. The 
gay-striped peasant dress of cotton, which she picked up for 
only five dollars, has picked up 55 cents in taxes on its way 
fom Southern cottonfield to store counter. ae a 

Her dainty open-work shoes, at six dollars a pair, hide fifty- 
sine cents in indirect taxes, and her husband’s forty-five-dollar 
wit has accumulated $5.22 in similar taxes during its long trip 
from the sheep’s back to his back. 

A study just completed by Northwestern National Life In- 
sirance Company calculates the accumulation of indirect taxes 
on nine staple products, as follows: Shoes, 9.7 per cent (of 
tail price); silk knit goods, 11.1 per cent of retail price; 
wtton ready-to-wear materials, 10.9 per cent; woolen gar- 
ments, 11.6 per cent; flour, 5.7 per cent; bread, 7 per cent; 
igef, 8.2 per cent; pork, 8.2 per cent; sugar, 18.6 per cent. 

Principal taxes contributing to the figures in the estimates 
we the grower’s realty taxes, gasoline taxes and licenses on 





motor trucks used for deliveries in various steps of getting the 
product from the original producer to the consumer; the nine 
per cent tax element in railroad freight rates; realty taxes 
on property occupied by manufacturers, brokers, jobbers, 
wholesalers and retailers; import duties; licenses and fran- 
chises; excise taxes, and employers’ contributions to social 
security, unemployment and old age pensions. Income and 
excess profit taxes, and other taxes difficult to pass on in 
selling prices were excluded from the calculations. 


Recognizing that the farmer or the business man may sell 
at a loss temporarily, due to various conditions, the report 
points out that in the long run, selling prices must cover all 
costs which have accumulated in the product. Even in the 
case of a farm product whose current price depends largely 
on world market conditions, continued sales at a loss build 
up a pressure which results in readjustment of protective 
tariffs, or other changes in recognition of the fact that the 
American farmer must receive average prices which cover his 
costs of production plus a living margin. And his taxes are 
obviously as much a part of his costs as are his seed or his 
hired help. 


STEP-BY-STEP ACCUMULATION OF TAX COSTS 


Figures are estimated in cents per dollar of retail price. 


Producer or 


Distributing Agent Flour Bread 
Seeeer Of FAW MAPETIANS ....0ccccvccccovsess 2.4 3.0 
Deeey DUYEr OF MMPOFLET 2.0.0 ccscccccccccse ab 
EE ane rere y Pry ares Oren ane Jl 
Se GE SMW WUNEEIEE 26 ccc ccsccccecccess 2.0 
Migrs. agent, 

NT, SE SNEED s.6.ce'cedaccdcwceccseees a 
ans cotae aonb ¥os Gea ede ee mae ae eea en 7 8 

To sn ones aia SoM EEN Aen awe 5.7 7.0 


‘Mainly import duty. Roughly half of the sugar consumed in 


Cotton 
Materials 
Woolen Ready Silk 
Gar- to Knit 
Beef Pork Sugar ments Wear Goods Shoes 


3.6 3.6 2.7 3.1 3.1 2.7 2.3 
6 


6 *128 2.8 2.6 3.3 2.1 
a Jl x | l 1 A 
2.1 2.7 2.3 2.4 2.4 
2.7 2.7 
2 6 a 3 8 
1.2 12 Ri 2.3 2.3 2.3 2.1 
8.2 8.2 18.6 11.6 10.9 11.1 9.7 


the United States is imported. 





INTERNATIONAL MANAGEMENT 
CONGRESS 


TO BE HELD 
IN WASHINGTON 


PROMINENT insurance executives are participating in the 
program of the Seventh International Management Congress, 
the first to be held in America, at Washington, D. C., from 
September 19 to 23. 

Financial and industrial leaders and management authorities 
irom some 40 countries will exchange information on the solu- 
tion of business and industrial problems and dramatize before 
awide public what management is doing and planning in the 
interests of social and economic progress. About 2,000 Ameri- 
cans . from 300 to 500 from other countries are expected to 
attend. 

Representatives of insurance interests serving on the advisory 
council of the coming congress are: A. J. Altmeyer, chairman, 
Social Security Board; Frederick H. Ecker, chairman, Metro- 
politan Life Insurance Company; William J. Graham, vice- 
president, Equitable Life Assurance Society of the United 
States; John A. Stevenson, executive vice-president of the 
Penn Mutual Life Insurance Company ; and L. Edmund Zacher, 
president, Travelers Insurance Company. 

More than 200 papers on a wide range of subjects relating to 
administration, production, distribution, personnel, agriculture, 
and the home have been printed for distribution before the 
opening of the sessions and will serve as discussion stimulants. 
Among those contributing and their subjects are John R. 
Blades, insurance adviser, “Insurance Management—A Major 
Phase of Business Administration”; W. H. Cameron, manag- 
ing director, National Safety Council, “Accident Prevention in 
American Industry”: Edward S. Cowdrick, consultant in in- 
dustrial relations, “Management’s Approach to the Problems of 
jal Security’; Gordon A. Hardwick, vice-president and 
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comptroller, Penn Mutual Life Insurance Company, “The Con- 
trol of Office Work”; Bryce M. Stewart, director of research, 
Industrial Relations Counselors, Inc., “Administration of Un- 
employment Insurance”; and R. R. Zimmerman, Federal Home 
Loan Bank Board, “Developments in Group Health Plans for 
Wage Earners.” 

Four insurance men are serving on committees in preparation 
for the five-day program. They are, in addition to those al- 
ready named: Nils A. Olsen, 2nd vice-president, Equitable Life 
Assurance Society; Courtlandt Otis, Otis, Jones & Company ; 
Glen E. Rogers, manager farm loan division, Metropolitan 
Life Insurance Company; and Charles G. Smith, manager, New 
York State Insurance Fund. 

Four organized tours, on which inspection visits will be made 
to internationally known business concerns, will be available to 
Congress members. Host organizations in insurance are the 
Liberty Mutual Insurance Company and the Phoenix Mutual 
Life Insurance Company. 

The Congress is being made possible through the generous 
financial support of corporations, associations, and individuals, 
among whom are listed the following: American Re-Insurance 
Company, Bankers Life Company of Des Moines, General Acci- 
dent & Assurance Corp., General Re-Insurance Corp., Glens 
Falls Indemnity Company, Globe Indemnity Company, Insur- 
ance Company of North America, Lumbermens Mutual Cas- 
ualty Company, National Surety Company, and United States 
Guarantee Company. 

Among others in the insurance field who will attend the 
Congress are: George D. Wood, assistant secretary, Provident 
Mutual Life Insurance Company; and John B. Payne, policy- 
holders service bureau, Metropolitan Life Insurance Company. 

World Congresses have previously been held in Prague, 
Brussels, Rome, Paris, Amsterdam, and London. In all prob- 
ability, the Congress will not come to the United States again 
for more than a generation. Information and registration 
forms may be obtained from Nathaniel W. Barnes, executive 
secretary, 347 Madison Avenue, New York, N. Y. 
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ALLIED LINES 


Often, too little stress is given the 
allied lines—Explosion, Hail, Install- 
ment, Leasehold, Rents, Rental Val- 
ves, Profits and Commissions, Wind- 
storm, Use and Occupancy, Riot and 
Civil Commotion and Inland Marine. 
Many agents are finding these lines 
of major importance as premium 
producers. 


Trinity Universal writes all of these 
coverages and more. If you are in- 
terested in developing these allied 
lines and need the facilities of a 
strong, friendly company, write to- 
day. 


EDWARD T. HARRISON 
President 





CAPITAL $1,000,000.00 
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Above is the oldest extant policy of Fireman’s Fund Insur- 
ance Company. The company’s number one policy, insuring 
5,000 gallons of Boston syrup in storage at San Francisco, was 
destroyed in the 1906 fire and earthquake. The above policy 


which is now in possession of J. B. Levison, chairman of the | 


board, Fireman’s Fund Group, was written on the frame 
dwelling and contents of a general store at Camanche Camp 
in 1867. 

This is the only document in the company’s possession signed 
by D. J. Staples, as vice-president. Two days after signing 
this policy he became president, and for a third of a century, 
guided the companys destinies with the forthright vigor of a 
typical two-fisted California pioneer. 

>. J. Stovel, San Francisco insurance man, found this 
historical document among old papers belonging to his father- 
in-law, James L. Martel, one of the pioneers of California, and 
he gave it to Mr. Levison in recognition of Fireman’s Fund 
75th Anniversary. 


INSURANCE ADVERTISING 
CONFERENCE 


MANY informative discussions made up the program ar- 
ranged for fire and casualty company representatives who 
attended the annual convention of the Insurance Advertising 
Conference, at the Oyster Harbors Club, Osterville, Mass., on 
September 12th and 13th. Ray C. Dreher of the Boston and 
Old Colony Insurance Companies was named President, suc- 
seeding Arthur A. Fisk. ‘ 

Among the speakers were the following, all members of the 

, 0 3a 


Clarence A. Palmer, Insurance Co. of North America, “THE 
EvoLuTIon oF A NATIONAL ADVERTISING ProGRAM”; Ralph W. 
3ugli, London Assurance, ‘MERCHANDISING ADVERTISING 10 
Loca, AceNts”; Harold E. Taylor, American Insurance Co, 
“ADVERTISING WITH AN Objective”; Earl E. Vogt, Millers 
National, “INCREASING THE EFFECTIVENES OF TRADE PAPER 
ADVERTISING BY D1rECT-By-MaiL”; C. W. Smitheman, Camden 
Fire, “Gettrnc AGENTs To WorK W irH You on Speciric CAM- 
PAIGNS”; W. Leslie Lewis, Agricultural Insurance Co., “!HE 
ADVERTISING DEPARTMENT AND FIRE PREVENTION WORK”; 
J. W. Mason, National Fire, “A Goop CAMERA Has A PLACE 
IN THE ADVERTISING DEPARTMENT’; W. J. Traynor, North 
British & Mercantile, “THE MERCHANDISING OF CALENDARS’; 
and John Ashmead, Phoenix Insurance Co., “RAp1o TECH 
NIQUE. 
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The purpose of this chart is to 
indicate the various methods by 
which the Explosion Hazard may 
be covered and the extent of 
the coverage under each policy 
form. 
GOOD: bo 5 oes csncicsccea vers 
Boilers—hot water heating system .. 
Hot Water Supply Heaters ......... 
Pipes—steam 
Pipes—all other than steam such as 
compressed air and refrigeration .. 
Pressure vessels—steam such as auto- 
claves, digesters, vulcanizers, steam 
jackets and kettles ...........:... 
Refrigerating systems .............. 
Pressure vessels—containing combus- 
tible gas or liquid such as acetylene, 
oxygen and hydrogen tanks ....... 
Pressure vessels—other than steam— 
such as air tanks, water tanks ..... 
Steam engines, flywheels, rotating or 
reciprocating apparatus of all kinds 
Internal combustion engines ........ 
Mahcious bombing ..........ccesces 
Fire box of steam boilers .......... 


EXPLOSION INSURANCE CHART 


Prepared by the 
AMERICA FORE INSURANCE AND INDEMNITY GROUP 


Riot 
Civil Com- 
Extended motion 
Coverage and/or 
Endorsement Explosion 
Form 173-G Policy 


Not Covered Not Covered 
Covered Covered 
Covered Covered 

Not Covered Not Covered 


Covered Covered 


Not Covered N ot Covered 


Covered Covered 
Covered Covered 
Covered Covered 
Not Covered Not Covered 
Covered Covered 
Covered Covered 
Covered Covered 


Not Covered 
Covered 
Covered 
Covered 


Not Covered 

Not Covered 

Not Covered 
Covered 


Inherent 
Explosion 
Clause (1) 
(Dwelling 

Form) 


Covered 


Covered 
Covered 


Covered 


Covered 


Inherent 
Explosion 
Clause (1) 

Form No. 101 


or 
101-B (2) 


Not Covered 
Not Covered 
Not Covered 
Not Covered 


Covered 


Not Covered 
Covered 


Covered 
Covered 
Not Covered 
Not Covered 


Not Covered 
Covered 





Boiler or Machinery 
Policies (3) 
These policies are issued 
through The Fidelity & 
Casualty Co. of N. Y. 
Boiler Machinery 


Covered 
Covered 
Covered 
Covered 


Covered 


Covered 
Covered 


Not Covered Not Covered 


Covered 


Covered 

Covered 
Not Covered Not Covered 
Covered 


(1) The coverage under this form is limited to an explosion loss resulting from a hazard inherent to the business. and/or 


structure insured. 


(2) Form 101-B is the same as form 101 except for a $100 deductible clause. 


(3) In addition to damage to the Insured’s Property, these policies cover liability to property of others—including loss of use 
and may be extended to cover personal injury liability. 
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NORTH STAR 
INSURANCE COMPANY 


90 JOHN STREET, NEW YORK 200 BUSH STREET, SAN FRANCISCO 


Items from Financial Statement of June 30, 1938: 


CO. 6 ete 6 Baek oY 
IR cs se. ak 5 ee «es 
LOU RO 6 SS GS 

Premium Reserve ..... . 


All Other Liabilities . . ... 


$ 600,000.00 


1,67 1,165.04 
216,152.05 
1,739,856.61 
33,676.91 


Total Admitted Assets . . $4,260,850.61 


Securities carried at $374,770.84 are deposited 
in accordance with law. 
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Sun Insurance Office 
Limited of London 


FOUNDED 1710 


226 YEARS OLD 





PATRIOTIC SUN UNDERWRITERS 
INSURANCE INSURANCE 
co. co. 
OF AMERICA OF NEW YORK 


Fire, Automobile, Marine and 
Allied Lines 


This sign has stood for Strength, Solidity, 
and Square Dealing since 1710 


Sun Indemnity Co. 


Casualty and Surety Lines 


HEAD OFFICES—55 Fifth Avenue, New York 


(Rated “Excellent”’ by Best’s) 





COMPLETE POLICYHOLDERS' 
PROTECTION 


POLICYHOLDERS'’ service is the theme of a thirty Page 
booklet entitled “Complete Policyholder Protection’ now being 
distributed by the Business Development Office. Strictly edy- 
cational in character, the work is a most valuable contribution 
to successful agency development. It offers innumerable prac. 
tical pointers dealing with the supervision of accounts and 
covers the primary teatures essential to successful selling. 

The more important difference between the successful sales- 
men of insurance and one who attains only mediocre success 
lies in the ability of the former to grasp the viewpoint of the 
buyer. To gain and retain complete confidence, the authors of 
the booklet emphasize, the agents must accept full responsibility 
in looking into the policyholders’ needs. To successfully 
achieve this status, the agent, it is pointed out, must first be 
competent to study the property-owner’s problem and to recog- 
nize the existence of hazards against which insurance may be 
required. 

The booklet contains eight chapters and seven tables. Chap- 
ters one and two consider the policyholder’s point of view and 
explains the desirability of recognizing the purpose of each 
form of coverage and its application to a customer’s situation, 
Chapter three is devoted to the preparation required for a 
proper analysis of an insurance account, while chapters four 
and five cover suggestions for a clear presentation of conclu- 
sions. The importance of rates and engineering service is 
reviewed in chapter six, while chapter seven deals with pre- 
mium financing of term policies and the budgeting of insurance 
accounts. The final chapter summarizes the features covered 
by other chapters and the application of program selling to 
agency operations. In addition, the appendix of the booklet 
carries tables listing coverages and types or risks to which 
they apply, and other useful fact finding guides for a proper 
study of commercial and personal risks. 


ALABAMA ISSUES 
AUTOMOBILE FINANCING RULES 


NEW regulations being placed into effect October 1 covering 
insurance on finance automobiles in Alabama and recently 
announced by Frank N. Julian, Superintendent of Insurance 
include : 

“Where insurance is effected to cover a motor vehicle pur- 
chased under a lease agreement, conditional sale, or other 
financing plan, the purchaser must be furnished with the same 
form of insurance policy or certificate as is used to insure motor 
vehicles not purchased under such plans, and the obligation of 
the insurance company to the purchaser and the vendor or 
financing company shall be identical, excepting only as to the 
extent of liability, which shall be apportioned as their respective 
interests appear. 

“The premiums stated in all such policies or certificates shall 
be specifically set forth as such in any statements of account, 
and reported by insurance companies as premiums written 10 
Alabama. 

“So-called ‘flat premiums’ are prohibited. Any differential 
in rates or premiums charged as between financed and non- 
financed motor vehicles is discriminatory, and is therefore 
illegal. 

“The equity of the purchaser of a motor vehicle in any u- 
earned or return premium or dividend on a policy or certificate 
shall not be affected by reason of the purchase of the motor 
vehicle under a lease agreement, conditional sale, or financing 
plan.” 


CONNECTICUT TO BAR 
“PART-TIME” AGENTS 


INSURANCE COMMISSIONER BLACKALL, stating 
that it is not in the public interest to have so many agents 
treating the insurance business as a casual side-line, has an- 
nounced that no more licenses in any line of the insurance bus!- 
ness will be issued to any agent whose intention is to work only 
“part-time” unless the applicant clearly indicates that he ulti- 
mately desires to devote at least a great part of his time to the 
business. 
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INSURANCE LAW 
COMMITTEE SELECTED 


THE 1938-1939 official roster of the insurance law section 
of the American Bar Association as announced by Lionel P. 
Kristelier, Chairman, follows: 

Fire Insurance: 

Thomas Watters, Jr., Chairman, Washington, D. C. 

Wendell P. Barker, Vice-Chairman, New York, N. Y. 
Automobile: 

Royce G. Rowe, Chairman, Chicago, III. 

Walter L. Clark, Vice-Chairman, Baltimore, Md. 
Taxation of Insurance Companies: 

Edward M. Griggs, Chairman, Chicago, III. 

Hugh B. Dowling, Vice-Chairman, Baltimore, Md. 
Marine & Inland Marine: 

Robert E. Hall, Chairman, Hartford, Conn. 
Fidelity & Surety Insurance: 

J. Harry Schisler, Chairman, Baltimore, Md. 

Austin J. Lilly, Vice-Chairman, Baltimore, Md. 
Prospective Legislation: 

Louis Benson, Chairman, Huron, S. D. 

Philip Sterling, Vice-Chairman, Philadefphia, Pa. 
Life Insurance: 

John F. Handy, Chairman, Springfield, Mass. 

Julius C. Smith, Vice-Chairman, Greensboro, N. C. 
Lay Insurance Adjusters: 

E. Smythe Gambrell, Chairman, Atlanta, Ga. 

Wilson C. Jainsen, Vice-Chairman, Hartford, Conn. 
Unauthorized Insurance Companies: 

Henry S. Moser, Chairman, Chicago, III. 

J. G. Bohannan, Vice-Chairman, Petersburg, Va. 
Fraternal Insurance Law: 

Arthur W. Fulton, Chairman, Chicago, III. 

Arthur E. Nelson, Vice-Chairman, St. Paul, Minn. 
Casualty Insurance Law: 

Hugh D. Combs, Chairman, Baltimore, Md. 

Robert L. Earnest, Vice-Chairman, West Palm Beach, Fla. 
Health and Accident Insurance Law: 

Victor J. Skutt, Chairman, Omaha, Neb. 

Alva L. Lumpkin, Vice-Chairman, Columbia, S. C. 
Qualification and Regulation of Insurance Companies: 

Prof. Edwin W. Patterson, Chairman, New York, N. Y. 

Prof. E. Blythe Stason, Vice-Chairman, Ann Arbor, Mich. 
Workmen's Compensation & Employers’ Liability Insurance Law: 

Thomas N. Bartlett, Chairman, Baltimore, Md. 

Clement F. Robinson, Vice-Chairman, Portland, Me. 
Membership Committee: 

George J. Cooper, General Chairman, Detroit, Mich. 


BOOK REVIEW 


“PRINCIPLES OF THE NEW YORK 
STANDARD FIRE INSURANCE POLICY" 


Executives, agents, lawyers, brokers and adjusters will find 
this volume exceptionally useful because it gives, in under- 
standable language a readily grasped interpretation of the New 
York Standard fire insurance policy in its broadest aspects. 
The author is A. J. Goldin, a member of the Philadelphia Bar, 
lecturer on insurance subjects and a well-known contributor to 
legal and insurance magazines. 

The volume is an exhaustive line-by-line analysis of the most 
vital legal instrument to all engaged in the fire insurance 
business. It provides a fundamental understanding of the pro- 
visions of the policy and mentions the existing statutory and 
case law interpreting the different lines and clauses of the 
policy. It offers a vivid conception of what the policy does 
and does not cover, according to report decisions and is par- 
ticularly timely considering the movements now under way to 
tedraft the standard fire insurance form. Reference in the 
book is made to over 1,400 cases. Already it is said sales have 
exceeded all expectations. 

The book, which contains 320 pages and sells for $3.00 per 
copy, was published by the Insurance Publishers, 130 South 
Fourth Street, Philadelphia, Pa. Discounts are available for 
quantity orders. 
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Insurance offices told us they needed a special 
carbon paper for policy work. So we are 
making just such a sheet. MultiKopy Carbon 
Paper gives clear, clean, black copies, and it 
insures records which are permanent and 
easily read. We are so confident you will like 
it that we offer to let you try this special 
carbon paper at our expense. 


ALSO TYPEWRITER RIBBONS 


Star Brand Typewriter Ribbons come in a 
wide variety of inkings to fit every require- 
ment of insurance offices. Tests in the labora- 
tory in actual use prove that Star Brand 
ribbons wear longer. 


FOR SAMPLES 


Try these quality products at our expense. 
No obligation, of course. Just write us your 
requirements. Be sure to give us the name of 
the typewriters you are using, and the number 
of copies to be made at each typing. Also the 
size sheet. Act now before you forget. 


Made by the Manufacturers of 
Micrometric Carbon Paper 


F. S. WEBSTER COMPANY 


21 AMHERST ST., CAMBRIDGE, MASS. 
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APPLETON & COX, INC., 
ATTORNEY 


111 JOHN STREET 
NEW YORK 


Marine and Inland Insurance 


REPRESENTING 


Westchester Fire Insurance Company 
United States Fire Insurance Company 
The Tokio Marine and Fire Insurance Company, Ltd. 
The North River Insurance Company 
Empire State Insurance Company 
Royal Exchange Assurance 
Agricultural Insurance Company 
Western Assurance Company 
The Indemnity Marine Assurance Company, Ltd. 
Seaboard Fire & Marine Insurance Company 
The Century Insurance Company Limited 
The Pacific Coast Fire Insurance Company 


AGGREGATE ADMITTED ASSETS, 
OVER $150,000,000 


Losses settled promptly in all principal 
cities of the world 









INSURANCE COMPANY DEVELOPMENTS 


A summary of the insurance company developments throughout 
the United States and Canada in recent months appears hereafter. 
This summary includes notices of examinations conducted, and algo 
new, licensed and retired companies. 


ARIZONA 
Licensed 
Service Fire Insurance Company................-. New York, N.Y, 
ARKANSAS 
Licensed 
Western Millers Mutual Fire Insurance Co........ Kansas City, Mo. 
DELAWARE 
Licensed 
Merchants & Mfrs’, Mutual Insurance Company....Mansfield, Ohig 
Selected Risks Fire Insurance Company.......... Branchville, N, J, 
Service Fire Insurance Company...................New York, N, y, 
FLORIDA 
Licensed 
Jersey Insurance Company of New York......... New York, N. Y, 
Merrimack Mutual Fire Insurance Company......../ Andover, Mass, 
INDIANA 
Licensed 
Jersey Insurance Company Os Seer New York, N, Y, 


MAINE 
New Company 


Farm Bureau Mutual Insurance Company........../ Auburn, Maine 
MICHIGAN 
Licensed 
Atlas Mutual Insurance Company...............6.. Kansas City, Mo. 
MISSOURI 
Licensed 
Dearborn National Insurance Company............... Detroit, Mich. 
Service Fire Insurance Company................+. New York, N, Y. 
NEW JERSEY 
Licensed 
Jersey Insurance Company of New York........... New York, N, Y. 


NEW YORK 
New Company 


Jersey Insurance Company of New York........... New York, N. Y 
Withdrew 

Ohio Mutual Insurance Company.........cscscseecseees Salem, Ohio 
Examined 

General Insurance Co., Ltd., of Trieste and Venice... .Trieste, Italy 

Ontario County Patrons’ Fire Relief Assn...... Canandaigua, N.Y 

Pilot Reinsurance Company................++..++..New York, N, ¥. 

Saratoga County Mutual Fire Insurance Co.....Schuylerville, N. Y. 


Switzerland General Insurance Company, Ltd..Zurich, Switzerland 
NORTH DAKOTA 


Licensed 
tadger Mutual Fire Insurance Company........... Milwaukee, Wis. 
Service Fire Insurance Company................... New York, N. Y. 
OHIO 
Licensed 


Associated Merchants Mutual Insurance Company... Boston, Mass. 
PENNSYLVANIA 


Licensed 

Mansfield Mutual Fire Insurance Company..........Mansfield, Obio 
Examined 

Armstrong County Mutual Fire Insurance Co..... Worthington, Pa. 


Cambria County Mutual Fire Ins. Co. of P. of H., 
Bradley Junction, Pa. 
Lancaster County Mutual Fire Insurance Company...Lancaster, Pa. 


Merchants & Business Men’s Mut. Fire Ins. Co.....Harrisburg, Pa. 
Pine Creek Mutual Fire Insurance Company............ Dayton, Pa. 
Union Mutual Insurance Company.................- Greensburg, Pa. 
RHODE ISLAND 
Examined 
Anchor Insurance Company...........eeseeeeeeeees Providence, R. I. 
Providence Washington Insurance Company....... Providence, R. 1. 
SOUTH DAKOTA 
Licensed 
Service Fire Insurance Company...............606. New York, N. Y. 
VERMONT 
Licensed 
Interstate Insurance Company............seeeceeeees Hillside, N. J. 
Jersey Insurance Company of New York...........New York, N. Y. 
WEST VIRGINIA 
Licensed 
Buckeye Union Fire Insurance Company...........- Columbus, Ohio 
Dearborn National Insurance Company..............- Detroit, Mich. 
National Mutual Insurance Company................++- Celina, Ohio 
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MISREPRESENTATION AND FRAUD 


HE breadth of the subject “Defenses Based Upon Con- 

cealment, Misrepresentation or Fraud Under Standard 

Fire Insurance Policy” dictates a direct approach if we 

are to consider some of the more important aspects 
within the time allotted. The title is suggested by the Stand- 
ad Form provision as follows 

“This entire policy shall be void if the insured has con- 
cealed or misrepresented any material fact or circumstance 
concerning this insurance or the subject thereof, or in case 
of any fraud or false swearing by the insured touching any 
matter relating to this insurance or the subject thereot, 
whether before or after a loss.” 

Concealment, misrepresentation, fraud and false swearing 
will be discussed in the order named, and from the stand- 
point of what is sufficient to indicate a defense. : 

Definition of the term “concealed” not appearing in the 
policy, it is necessary to refer to existing law to establish its 
meaning. One very good statement is: 


“The designed and intentional withholding of any 
fact material to the risk which the insured in hor- 
esty and good faith ought to communicate.” 4 


Definitions, like general rules, are not usually sufficient for 
practical purposes, and further recourse must be had to ap- 
plications, for the purpose of ascertaining the limits of the 
tule, the time when it is applicable, and the conditions under 
which it operates. 

In England the rule developed in marine insurance that the 
insured was under an obligation to make full disclosure to the 
insurer of every material fact that is or in due course of busi- 
ness ought to be known to the insured.2 The intent which 
accompanied a concealment of a material fact was wholly 
immaterial. This rule was later extended to all types of insur- 
ance in that country. 

The American courts early recognized that the reason under- 
lying this rule was not applicable to other forms of insurance, 
such as fire and life. The Supreme Court of Ohio so held 
in 1853,4 and accordingly it has been held that where inquiry 
is made, the insured may assume that information not asked 
for by the insurer is deemed not material.5 However, if the 
insured is aware of the existence of facts which he knows 
would influence the insurer in accepting or rejecting the risk, 
good faith requires their disclosure, though not inquired 
about by the insurer.6 If the insured, in such instances, in- 
tentionally and fraudulently conceals material facts, the policy 
may be avoided.? The rule applicable to fire policies, in this 
country, may be said to be that failure on the part of the 
insured to disclose any fact, although clearly material, will 
- avoid the policy, unless such non-disclosure was fraudu- 
ent.8 

Although the present clause was drafted apparently with 
the intention of compelling our courts to apply the English 
tule? and in spite of the fact that there are decisions opposed 
to the current of authority,1° the fact remains that there must 
% an intentional and fraudulent withholding of a material 
lact, to avoid the policy, and in order to constitute fraud, 
there must be suppression in bad faith with intent to mislead 
the insurer.11 

Turning to what is material, the test is, would knowledge 
of the fact influence the parties in making the contract. If 
knowledge of a fact would cause the insurer to decline the 
tisk or accept it at a higher rate, that fact is material. This is 
true even though the fact may not even remotely contribute 
to the contingency, upon the happening of which the insurer 
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FIRE CONTRACT DEFENSES BASED ON CONCEALMENT, 


‘to me by you.” 


By C. W. SELLERS 


would become liable.12 Again, matters made the subject of 
inquiry must be deemed material, even though otherwise they 
might not be so regarded, and full and free disclosure is neces- 
sary.1% 

The duty of disclosure ends with the completion of the con- 
tract.14 If during its formation, the insurer makes no inquiry, 
in the absence ot fraud, the insured “has a right to presume 
that nothing on the risk is desired from him.” 15 Neither is 
the insured under obligation to disclose facts, in the absence 
of inquiry, which are known or are reasonably believed to be 
known to the insurer, nor facts which relate to risks expressly 
excepted or excluded.16 The same result obtains, of course, 
when communication is waived by the insurer.17 

Although there is statement to the contrary,!* unintentional 
concealment such as by mistake, negligence or accident fur- 
nishes no solace for the defense, it would seem, either from a 
legal or practical standpoint. Knowledge of the principal is 
the knowledge of his agent, but insurance procured by an inno- 
cent agent is not avoided by the knowledge of the principal, 
acquired subsequently to the employment of the agent, pro- 
vided the principal has not failed to exercise due diligence to 
inform his agent or the insurer.19 On the other hand, the in- 
sured must disclose that knowledge of his agent, which is 
material, as well as his own if: 


(a) It was the duty of the agent to acquire and 
communicate information of the facts in question, and 

(b) It was possible for the agent reasonably to 
have communicated the information before the com- 
pletion of the contract.2° 


A misrepresentation is an oral or written statement made 
at or before the execution of the contract to inform the in- 
surer and induce the contract. As in the case of concealments, 
the insured is duty bound to give information material to the 
risk, but the similarity between the law of the two subjects 
ends there. If the description of the risk proves to be untrue 
in any material respect, the insurer may say to the insured: 
“I did not assume this risk, but that which was described 
Thus fraudulent intent is not an element of 
proof for the defense. The rule has been stated as follows: 

“The untruth of any material representation relied 
on by the insurer in making the contract will avoid it, 


wholly irrespective of intent, whether innocent or 
fraudulent, with which such representation was 
made.” 2 


While the cases which follow this rule are legion,22 yet cer- 
tain complements have been added which tend to obscure its 
actual operation. For example, it has been held that the un- 
truth of an immaterial representation will not affect the con- 
tract unless it is made fraudulently.22 Thus fraudulent in- 
tent apparently overcomes the deficiency of materiality. It 
has also been stated that materiality of a fraudulently made 
misrepresentation is conclusively presumed. But also it has 
been said that there is not a single case where the contract 
was avoided because of a fraudulent representation which was 
really immaterial; that in those cases where fraudulent, im- 

material representations were involved, the fraud injuriously 
affected the insurer in some manner.24 Again, there are some 
fairly recent decisions to the effect that a misrepresentation, 
even if material, will not avoid the policy unless made with 
a fraudulent intent.25 However, the confusion is not sufficient 
to obscure the general rule, and, in the absence of statute, ma- 
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FIRE CONTRACT DEFENSES—Continued 


terial misrepresentation relied upon by the insurer avoids the 
contract regardless of intent. 

The foregoing must be qualified where statutes dictate dif- 
ferently. Some statutes require that the misrepresentation be 
both material and fraudulent. Another type of statute per- 
mits avoidance if it be either material or fraudulent. 

Representations of the insured’s opinion, belief or intention 
are sometimes very important to the insurer. The latter knows 
the opinion may be erroneous, but the fact that it is honestly 
entertained by the insured may be of great value in estimat- 
ing the risk.26 Representations as to value, future conduct or 
events, or other matters not susceptible of present actual 
knowledge are statements of fact, that is the existence of a 
mental state, and when the fact is both false and material, the 
contract may be avoided, regardless of intent.27 

Representations of an intention to do or not to do some- 
thing in the future, with respect to subject matter of the in- 
surance, are referred to as promissory representations. The 
use of the word ‘ ‘promissory” is confusing and unfortunate, 
because a representation is not a promise. If it becomes a 
promise, it ceases to be a representation.28 In fact, a promis- 
sory representation is a statement of the insured of a pres- 
ently existing intention to do or refrain from doing something 
in the future. It is a statement of fact. This is, a descrip- 
tion of a mental state presently existing. If the statement is 
false and material, in the absence of statute qualifying the 
rule, the contract should be avoided. Inverting the state- 
ment, the existence of a bona fide intention safeguards the 
insured regardless of the fulfillment of the representation.?9 

In this discussion of representations of opinion, belief and 
promissory representations, the falsity and materiality thereot 
are said to be sufficient ground for avoidance. Some of the 
cases assert, however, that fraudulent intent must be present.3° 
The fact of such holdings. which appear to be the result of 
confusion of language or thought, constitutes an exception to 
the general rule as to the effect of misrepresentations. 

Liberality characterizes the construction of representations, 
as well as the time to which they refer. They are required 
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to be ‘only substantially true. Statements are construed to be 
opinions when possible,*1 and opinions are held to be affirma- 
tive representations of present facts, rather than continuing 
representations or warranties.® Consistent therewith is the 
holding that the representations refer only to conditions exist- 
ing at the time of making the contract and not afte srwards.’ 33 
Again, in the absence of provision to the contrary, it is held 
that representations refer to conditions existing at time of 
application and not as they may be when the contract is com- 
pleted by delivery of the policy. 84 This places the risk of 
change between the date of the application and the comple- 
tion of the contract, upon the insurer.*5 However, there is 
confusion in the latter subject which has received considera- 
able attention from legal writers following a decision of the 
West Virginia Supreme Court in 1935.36 

Fraud and false swearing are grouped in this discussion, be- 
cause in practice they have not only become associated, but 
also most often identified with the period following loss. While 
it is true that the fraud provision qualifies the whole relation- 
ship from formation of the contract to its expiration, its in- 
clusion adds nothing to the rights of the insurer, with respect 
to matters connected with the formation of the contract. If 
fraud intervened at that period, the insurer could avoid under 
the common law rule, even if the term was omitted from the 
policy.37 However, if reference thereto was not made and 
if fraud intervened after loss, in a form other than false 
swearing, probably the contract could not be avoided for that 
reason. Its efficacy is limited, it would seem, to matters con- 
nected with loss. 

In this instance there is no necessity of indulging in def- 
nitions, since both terms are clear and commonly understood. 
It is well to remember, however, that in accord with the ordi- 
nary rules governing actions of deceit, it is not necessary to 
prove actual knowledge of falsity on the part of the insur 
in all cases. Statements made recklessly, without regard to 
truth, may create the right of avoidance.*® 

The subject of npg wngpone is a constant source of diffi- 
culty and litigation. False statements of value, in this con- 
nection, are of no avail to the insurer, unless they are know- 
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y false and fraudulent. If they are knowingly false and 
fraudulent, or ‘so widely at variance with the truth that a 
fraudulent purpose must be presumed, then, of course, the 
policy may be avoided.3® Otherwise such statements are given 
the effect of opinions. The honest judgment and opinion of 
the party making the valuation is all that is required.4° Over- 
estimation through mistake or inadvertence is not fatal. In 
one case a husband with possessive ideas, included his wife’s 
clothing and sewing machine in his proof of loss, on the 
theory that what was hers was his. In this instance the court, 
instead of the wife, straightened him out, holding that it was 
a mistake, and therefore not sufficient ground for avoidance.* 

However, the questions of value and of overvaluation being 
for the jury as a rule,4? a discrepancy may be so dispropor- 
tionate, particularly when unexplained, as to make the question 
of intent one of law.4? One Circuit Court of Appeals has 
afirmed a ruling to the effect that a claimed loss of $63,000.00 
in the face of an actual loss of $34,000.00 constituted fraudu- 
lent overvaulation as a matter of law.44 On the other hand, 
the Supreme Court of Wisconsin has held overvaluation to 
the extent of two and a half times, not to be fraudulent as a 
matter of law.45 The amount necessary to evoke the rule 
cannot be stated, depending upon the facts of each case, but 
the rule itself is consistent with the principle that if reason- 
able minds can reach only one conclusion, the jury should 
not be allowed to speculate upon the matter. 

Substantial discrepancy between the amount of the verdict 
and the amount claimed is not necessarily an indication of 
fraud.46 The Supreme Court of Illinois has so held with re- 
spect to a claim of $9,800.00 and a verdict of $1,200.00.47 In 
arecent case, a Circuit Court of Appeals held that the dispari y 
between the $35,900.00 shown in the proofs of loss and $17,- 
000.00 returned in the verdict was conclusive evidence of 
fraud avoiding the policy,48 but the United States Supreme 
Court reversed the holding.4® As a writer in one law review 
pointed out,°° the holding of the Court of Appeals was open 
to two objections. If the correctness of the jury’s estimate is 
assumed, an innocent overvaluation is conceivable, whereas to 
avoid a policy on this ground, the false valuation must be 
willful. Secondly, if under the circumstances an innocent 
overvaluation is inconceivable the jury may have erred in esti- 
mating the loss. 

However, if the discrepancy between the proofs of loss 
and the evidence, or between the amount claimed and the 
verdict, be insufficient to constitute fraudulent intent as a 
matter of law, it may be a ground for the granting of a new 
trial, in some jurisdictions.°1 A Circuit Court of Appeals re- 
cently held the discrepancy between a claimed loss of $72,- 
000,00 and the verdict of $33,000.00, to be evidence cf fraud 
necessitating a new trial.52 Many jurisdictions, however, hold 
the contrary.53 

Inclusion in the proof of loss of non-existent items or prop- 
erty not destroyed by fire,54 overvaluation of salvaged goods, 
false statements as to encumbrances ®5 and the origin of the 
fire,°6 when done fraudulently, will all defeat the right of 
recovery. 

An interesting but confused question is the effect of failure 
to prove that the fraud or false swearing injured the insurer. 
One text writer states that in order for a valuation to be 
fraudulent within the terms of the Standard Fire Policy, it 
is generally held that it must be material, and such as to be 
injurious to the insurer.5? For this proposition he cites sev- 
eral cases which do not support his position.58 Another text 
writer states exactly the opposite.°® The question might prop- 
erly arise where there was willful overvaluation of the prop- 
erty loss, but the actual value was greater than the amount 
of insurance. In such case it could be argued that inasmuch 
as injury or damage is a necessary element of an action for 
fraud, the insurer is not injured and cannot complain. This 
view has found support.6° But considering what appears to 
be the intention of the Standard Fire Policy, it seems that it 
should be unnecessary to prove all the elements of fraud.*! 
and this thought has been expressed in the syllabus of a Su- 
preme Court of Wisconsin Report,®? as follows: 

“Under a fire policy providing that it shall be void 

in case of fraud or false swearing by the insured as to 

any matter relating to the insurance, whether before 

or after loss, willful false swearing bv the insured 

as to the property destroyed by fire avoids the policy. 

whether it secured or was likely to secure any ad- 

vantage to the insured or not.” 
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This view has the merit of being consistent with the holding 
of the United States Supreme Court,®? in a case involving a 
false statement which was not intended to deceive or defraud 
the insurer, but merely to be consistent with a statement pre- 
viously given to a credit reporting agency. The question was 
whether proof of intent to deceive or injure the insurer, was 
necessary. The court said not; that it was an attempted fraud 
by false swearine which was a breach of the conditions of the 
policy, and constituted a bar to the recovery of the insurance. 

In concluding this discussion, brief reference should be made 
to the interesting question of the effect of divisible contracts 
in the application of the rules under examination. Fire policies 
which cover several items of property, may provide for the 
payment of a gross premium or separate charges for each 
item, or a gross valuation as distinguished from a separate 
valuation for each item. These differences may become im- 
portant, because they will determine whether the contract is 
divisible or indivisible. In the event of concealment, mis- 
representation or fraud or false swearing as to one or more 
items under an indivisible form of policy, it is clear that the 
c mtract may be avoided as to all items or in its entirety. 
Under the divisible form the effect of the breach may go to the 
whole contract, or the effect may be limited to the item or 
items involved in the breach, depending upon the jurisdiction 
in which the question arises. 

Where there has been fraud or false swearing in the proofs 
of loss, the authorities hold that even though the fraud or 
false swearing is limited to one item, under a policy covering 
several items, separately valued, for a single gross premium, 
the entire contract may be avoided.** In these cases the court 
probably found the contract to be indivisible, or that there was 
a so-called entirety risk. What will be the result when the 
question arises under a divisible form of contract? One court 
has referred to the question in these words: ® 


“We have found no case where fraud or false 
swearing is introduced as an element in the considera- 
tion wherein the contract is construed to be divisible 
except in Texas and the statute of that state is held 
to be the controlling factor in the construction.” 

The answer to the question is quite as different in the case 
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of concealment, as it is in that of fraud or false swe aring. In 
principle, it would seem the rule should be the same in either 
case. 

There has been more consideration of the question in connec- 
tion with misrepresentations than in respect to concealment, 
fraud or false swearing, but the state of the law is by no means 
satisfactorily clear even as to misrepresentations.®¢ 

In this brief reference to the effect of divisibility upon the 
subjects of concealment, misrepresentation, fraud or false 
swearing, nothing more is attempted than to remind ourselves 
of the existence of a topic which is comp: iratively undeveloped, 
in its application to these subjects, although it holds much that 
is interesting. 

Since the rules for determining divisibility and indivisibility 
are fairly well settled, it seems a fitting conclusion of this 
entire subject matter, to endeavor to state them 

1. Where several items of property are insured for 
a gross sum and for one premium, the contract is 
entire and not divisible. 

2. When the policy insures separate items in con- 
sideration of separate premium charges, the contract 
is divisible. 

3. With respect to a policy insuring several separate 
items which are separately valued, for one premium, 
some courts say the contract is divisible, others say it 
is indivisible, while a third group hold the contract is 
divisible or indivisible depending whether or not there 
is an entirety of risk, meaning that if the several items 
which are separately valued, are such that the risk on 
one or more cannot be affected without affecting the 
risk on the others, the contract is entire, otherwise 
divisible.®7 

On July 13, 1938, the Supreme Court of the State of Ohio 
suid: “The business of insurance is impressed with a public 
use, and its regulation, supervision and control are authorized 
and required to protect the general public and safeguard the 
interests of all concerned.” 6&8 Without such pronouncements 
it is obvious that insurance companies have obligations among 
which is the duty of protecting policyholders. The clauses 
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under discussion are patently intended to provide a means by 
which that duty may be discharged. They are proper weapons 
of defense against crooks and chiselers. They are well drawn, 
clear and unambiguous, and it would be difficult to improve the 
language. I have no recommendation for change other than an 
attempt to prevent a construction of divisibility, believing that 
any other language would suffer in the hands of some courts, 
in an equal, if not greater, degree. Complete protection of the 
great body of honest policyholders cannot be attained with 
mere words which are now good enough, but must be evolved 
through a process of education which will bring the realization 
to some courts that in their efforts to avoid the plain provisions 
of the contract they oftentimes perpetrate damage upon the 
entire community, as well as nullify the only means by which 
the insurer can discharge its duty to the public. It is to be 
hoped that the conviction will ultimately prevail that enforce- 
ment of the clear intention of contracts, regardless of the 
character of the parties, is the more just and intellige nt course 
for society, both immediately and for the long future. (This 
paper was read be fore the recent annual meeting of the Insur- 
ance Section of the American Bar Association. Mr. Sellers is 
a member of the law firm of Thompson, Hine and Flang, 
Cleveland, Ohio.) 
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ADJUSTERS VERSUS LAWYERS 


the claims of some bar associations that the activities 

of lay adjusters, in many instances, constitute unlawful 
practice of law, hoped and believed that the action taken at 
Cleveland in July, while the American Bar Association meet- 
ing was in progress, would tend to clarify the situation and 
eventually bring about understanding and agreement between 
the bar associations on the one hand and the insurance com- 
panies and adjusters on the other. 

The committees on Unauthorized Practice of Law and on 
Lay Adjusters of the Insurance Section of The American 
Bar Association and a special committee representing the 
insurance interests agreed “that laymen have a proper place 
in the adjustment of insurance claims.” A joint committee 
of ten was appointed, five members of the American Bar 
Association and one representative from each of the following : 
American Mutual Alliance, Association of Casualty and Surety 
Executives, International Claim Association, National Board 
of Fire Underwriters and National Association of Independent 
Insurance Adjusters. This Committee is to be known as the 
Conference Committee on Adjusters. It will seek the co- 
operation of the organizations which its members represent in 
correcting practices condemned by the Conference Committee 
and will inquire into and make reports upon various questions 
involved in the controversy respecting adjusters’ activities. 

At the outset, the Conference “declared” that no adjuster 
shall advise any claimant to refrain from seeking legal advice 
or against the retention of counsel to protect his interests, nor 
shall any adjuster deal directly with any claimant represented 
by counsel. The action of this Conference was approved by 
the Board of Governors of the American Bar Association at 
Cleveland, July 26, 1938. 

The controversy, however, has been renewed and is seething 
in Alabama. The Birmingham Bar Association caused an 
action to be commenced against a prominent firm of insurance 
adjusters, alleging that its activities constituted unlawful prac- 
tice of law and, on August 13th, the Circuit Court of Jeffer- 
son County, Alabama, rendered a decision in favor of the 
Bar Association's contentions, holding that the adjustment 
firm has and still is 


Mite « of those interested in the controversy created by 


“intruding into the profession of the practice of law in 
Jefferson County, Alabama, and elsewhere in this State, 
and unlawfully practicing law . . . which is a profession 
requiring a license or certificate . . . without having ob- 
tained such license or certificate or other legal authoriza- 
tion within this State” and “are engaged and have been 
engaged in the claims adjustment business in Jefferson 
County and elsewhere in the State of Alabama, represent- 
ing several casualty and fire insurance companies and 
liability carriers, in the settlement and adjustment of 
claims, liabilities or demands for’ or against such com- 
panies or carriers or their assureds.” 

The decree then. enjoins the defendants from practising 
law in Alabama until such time as they 


“may become legally licensed to practice law ... and in 
this respect said defendants separately and severally, are 
hereby specifically enjoined and restrained from engaging 
in or doing the following matter and things, separately 
and severally, which are such matters and things as do con- 
stitute the practice of law, viz. 


“(a) In a representative capacity appearing as an ad- 
vocate or drawing papers, pleadings or documents, or per- 
forming any act in connection with proceedings pending 
or prospective before a court or a Justice of the Peace, 
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or a body, board, committee, commission or officer con- 
stituted by law or having authority to iake evidence in or 
settle or determine controversies in the exercise of the 
judicial power of the state or subdivision thereof; 

“(b) For a consideration, reward or pecuniary benefit, 
present or anticipated, direct or indirect, advising or 
counseling another as to secular law, or drawing or pro- 
curing or assisting in the drawing of a paper, document, 
or instrument affecting or relating to secular rights; 

“(c) For a consideration, reward or pecuniary benefit, 
present or anticipated, direct or indirect, doing any act 
in a representative capacity in behalf of another tending 
to obtain or secure for such other the prevention or the 
redress of a wrong or the enforcement or establishment 
of a right; 

“(d) As a vocation as Independent Insurance Adjusters, 
enforcing, securing, settling, adjusting, or compromising 
defaulted, controverted or disputed accounts, claims, or 
demands between third persons ; 

“(e) Making adjustment and settlement of claims against 
persons natural or artificial, or their assured, represented 
by Defendants, separately and severally, and negotiations 
with claimants in respect thereto; 

“(f) Making selection and preparation of releases, 
covenants not to sue, and contracts or agreements for the 
settlement or compromise of claims against persons, na- 
tural or artificial, or their assured, represented by defend- 
ants, separately and severally, and other like documents 
affecting secular rights; 

“(g) Advising persons, natural or artificial, or their 
assured, represented by defendants, separately and sev- 
erally, of their, or his, legal rights; 

“(h) Making appearances before the courts of the 
state or county, together with the presentation of legal 
rights of others interested in litigation therein, at formal 
or informal hearings thereof ; 

“(i) Making determination of whether or not a partic- 
ular insurance contract of persons, natural or artificial, 
represented by defendants, separately and severally, covers 
a particular casualty of their insured; 

“(j) Making determination of legal liability and the 
extent and nature thereof for persons, natural or artifi- 
cial, or their assured, or both, represented by defendants, 
separately and severally ; 

“(k) Retaining and employing attorneys at law, duly 
admitted to practice law in the State of Alabama, as their 
agents and representatives in rendering legal services to 
persons, natural or artificial, or their assured, represented 
by defendants, separately and severally ; 

“(1) Giving to persons, natural or artificial, or their as- 
sured, or both, represented by defendants, separately and 
severally ; legal advice and legal consultation on business, 
personal or private matters; defending such persons, or 
either of them, in actions brought against them in police 
courts or Justices’ courts or courts in lieu of justices of 
the peace; and giving to said persons, or either of them, 
legal advice, services and information upon State laws 
or City ordinances ; 

“(m) Instituting or maintaining, or defending legal 
or equitable actions for others, by or through themselves 
or their agents or attorneys, in the courts of the State or 
County or a City therein.” 


We are informed that appeal from this judgment was filed 
immediately. 

After the entry of this decree and on August 24th, the 
Birmingham Bar Association commenced an action against 
three adjustment firms, several individual adjusters, the Super- 
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ADJUSTERS VERSUS LAWYERS—Continued 


intendent of Insurance of Alabama and fifteen insurance 
companies, alleging that the adjusters are engaged in the 
ynlawful and unauthorized practice of law in that, among 
other things, they draw papers and documents; to wit, re- 
leases and non-waiver agreements and other papers or docu- 
ments of a similar nature or character in connection with 
proceedings pending or prospective before a court officer or 
commission, body or board constituted by law or having 
authority to take evidence in or settle or determine controver- 
sies in the exercise of the judicial power of the state or a 
subdivision thereof; that they, for a consideration, reward or 
pecuniary benefit, advise as to secular law or draw procure or 
assist in drawing papers, documents or instruments affecting 
or relating to secular rights; that they act in a representative 
capacity for others, tending to obtain prevention or redress of 
wrongs or enforcement or establishment of rights; that they, 
as a vocation, enforce, secure, settle, adjust or compromise 
defaulted, controverted or disputed accounts, claims or de- 
mands between persons with neither of whom they are in 
privity or in the relation of employer and employee in the 
ordinary sense; that they solicit employment to do or perform 
the acts above enumerated; that in a representative capacity 
“and as attorney for insurance corporations” they act in 
compromising and settling claims against such corporations 
and against assureds thereof, and negotiate settlement of such 
cdaims with claimants and lawyers representing claimants; 
that they advise and counsel, directly or indirectly, insurance 
corporations and their assureds with reference to legal rights ; 
that they draw documents and instruments affecting legal and 
secular rights of insurance corporations, including releases, 
agreements of compromise and settlement, contracts, orders, 
answers to interrogatories, covenants not to sue, agreements 
for award under the Workmen’s Compensation Law, demands 
for damages, notice to assureds respecting extent of coverage 
uder policies, etc.; that they control, direct, supervise and 
pass upon the acts of licensed attorneys in the handling of 
negotiations, drawing of documents and trial of matters be- 
fore courts and quasi-judicial bodies; that they investigate 
claims for Workmen’s Compensation for the purpose of ad- 
vising insurance companies respecting their liability there- 
under, confer with plaintiffs and otherwise negotiate settle- 
ment of workmen’s compensation claims, and prepare papers 
relating to the negotiation and settlement of such claims. 
(The decision of the Circuit Court and the complaint in the 
pending action both use the term “secular” in addition to 
“legal” rights. ) 


_ The insurance companies are included as defendants because 
it is alleged that they have been and now are aiding and 
abetting the adjusters in the acis complained of, and employ- 
ing and paying them therefor. 


The Superintendent of Insurance is included as a defendant 
on the theory that he should not issue a license to do business 
in the State of Alabama to any insurance company which aids 
or abets violation of law. 


The complaint alleges that one or more or all of the defend- 
ants have countenanced, aided, abetted or approved what are 
termed vicious and unwarranted attacks which it is claimed 
have been made upon the legal profession by certain insurance 
Journals or periodicals, and sets forth excerpts from some of 
those articles. 


The complaint alleges that a license to practice law, and 
the privilege granted thereunder, constitutes a franchise or 
Property right in lawyers, granted to them by reason of cer- 
tain moral and educational qualifications, legal knowledge and 
skill; that “said franchise is valuable to the members of the 
Birmingham Bar Association and all other persons similarly 
licensed, in that it entitles them, in exchange for the giving 
of legal advice and the performance of legal services, to 
charge and obtain fees from their clients and to engage in the 
Practice and profession of the law as an attorney or counselor 
at law of the State of Alabama for profit and reward,” that 
the adjusters have not been so admitted or licensed, that they 
hold themselves out falsely and unlawfully as being entitled 
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to give advice and render services which can lawfully be 
rendered only by lawyers; that the adjusters are engaging 
in the practice of law for profit, unlawfully, and thereby in- 
fringing upon the franchise of lawyers and cause the same 
to be less valuable to them and interfere with and diminish 
the profit of the practice of their said profession, and that 
the insurance companies aid and abet them in so doing. 


We believe that the majority of lawyers throughout the 
country are not in sympathy with the decision of the Circuit 
Court that all of the things therein, and in the complaint of 
the Bar Association in the subsequent action, enumerated, 
constitute the practice of law. We agree with the Conference 
Committee on Adjusters that “laymen have a proper place in 
the adjustment of claims” and that it would be far better to 
have the troublesome questions involved settled by a com- 
mittee such as this, whose approach to the subject will be 
national in scope, rather than have them considered separately 
by bar associations and courts in different jurisdictions with 
the certainty of conflict. 


Obviously, the value of the lawyers franchise to practice 
law will be greatly increased if the contention of the Birming- 
ham Bar Association is upheld on appeal and followed else- 
where, but at the expense of the insuring public. Loss adjust- 
ment expenses of casualty and surety companies consume 
approximately 9% of the premiums, or upwards of $90,000,000 
per annum. Loss adjustment expenses of fire insurance com- 
panies are phenomenally small, (their problems being simple 
in contrast to those of casualty companies) namely not over 
2.5% of the premiums, or say $20,000,000 per annum. What 
these expenses would be if insurance companies were required 
to employ lawyers to conduct practically all of their adjust- 
ment activities is any one’s guess; but that there would be a 
tremendous added expense is self-evident as is the further fact 
that such added expense would be passed on to policyholders. 
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POSITIONS WANTED 


The individuals offering their services in this column have 
been investigated by Alfred M. Best Company, Inc., and 
the representations made as to knowledge, experience and 
character are as stated by us. No charge is made for this 
space as the only desire is to assist ‘them and the insurance 
business generally. Only those who are not employed will 
be considered. 

















Young man, married, attorney, associated eight years with reputable 
insurance law office representing companies, experienced in trial work, 
desires connection in East or New England in legal department or either 
Sasualty, Fire or Life company or in law office. Excellent references. 


102, 


Young man, 39, married, desires connection with fire insurance com- 
pany as assistant underwriter. Has had about 20 years’ experierice in 
.various capacities. Very good references. F-104. 


C194—Position wanted with either stock or mutual company in Cali- 
fornia or adjoining states as general agent, special agent or branch 
manager by experienced agency man. Resident of California for the 
past twelve years. 


Capable fire underwriter and agency producer, experienced field and 
office several territories, desires connection in Eastern field, preferably 
New York or New Jersey. Extensive personal acquaintance Eastern 
agency field. F-112. 


Young architect desires connection as inspector for fire insurance 
company. Has several years’ designing and drafting experience. 
No objection to traveling but prefers New England and Mid-Atlantic 
States. Very good references. F-113. 


Well qualified insurance and advertising man desires connection as 
Advertising Manager for insurance company. Has had eleven years’ 
insurance experience covering all branches of the business and eleven 
years’ experience with advertising agencies. Good references. F115. 


Experienced accountant, with 17 years of diversified insurance train- 
ing and formerly associated with prominent companies, desires to make 
i diate c tion. No objection to location, but prefers eastern 
territory. References classify applicant’s ability as excellent. F-116. 





Position desired with fire insurance company for agency accounts or 
annual statement work. Has had 29 years diversified experience handling 
agency accounts, marine tax statements and annual statements. Excel- 
lent references. F-117 


Young man, 23, single, graduate engineer, with one year’s experience 
fire insurance planning, surveying and inspection desires connection in 
Philadelphia Metropolitan Area with insurance company or responsible 
agency or brokerage firm. Good references. F-118. 


Wanted—Position with fire company, either in office or field, or with 
industrial concern as insurance manager. Has had extensive training 
fire and automobile lines. Prefers central west or eastern territory. 
Very good references. F-119. 


Experienced fire insurance man, familiar with adjusting, inspecting 
and rate schedules desires field position. Prefers New York State F-120. 


Young man, age 33, with eleven years automobile insurance experience, 
including clerical, underwriting and junior executive work, desires a 
position with an automobile company or company organizing an auto- 
mobile department. Nine years’ experience as underwriter and assistant 
to manager for large Midwestern insurance company. Very good refer- 
ences, F-121, 


Young lawyer, with two years’ experience in practicing law, desires 
a connection in the legal or claim department of an insurance com- 
pany. No objection to traveling. Very good references. F-122. 


_ Fire insurance executive—20 years production and field experience 
in United States and nate aunanees personal following—seeks 
position with Board stock company. -123. 
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Young man, 39, graduate of Insurance Institute of America, desires 
position as accountant, agency manager or collection manager. Sixteen 
years’ experience with large fire insurance company in Southern. territory 
as accountant and correspondent in charge of agents’ accounts. Prefers 
Southern territory. Good references. F-124. 


Experienced insurance man, 40, desires position as executive special 
agent or superintendent of agencies for fire insurance company. Preyvioys 
experience largely confined to casualty business as New Jersey branch 
office manager for several companies. Good references, F-127,. 


Position wanted as accident investigator or adjuster by attorney in 
Upstate New York Territory. Previous experience includes both fire 
and casualty agency representation. C-247. 


Home Office underwriting work or representation of fire, casualty 
or inland marine company as special agent wanted by experienced jn. 
surance man with well-rounded training in fire, casualty and inland 
marine lines. Good references. F-128, 


Age 45, single, desires position 
Previously associated with New 
Good references. F-129, 


Fire examiner and underwriter. 
with a or general agency. 
England fire group for over 10 years. 


Young man, 26, desires position as assistant underwriter for inland 
marine lines. Has had about eighteen months experience in this capacity 
for prominent fire company in the Middle West. F-130. 


Fieldman, 45, married, New York State following. Has had 18 years 
Home Office experience in addition to extensive field work. F-131, 


Experienced insurance manager desires new connection. For the past 
eleven years he has been associated with a large corporation in complete 
charge of all insurance matters covering world-wide operations. Age 42, 
married. Excellent references. F132. 


Position wanted as special agent or adjuster for fire company. Since 
1923 he has been connected with a general agency of a large multiple 
line company as solicitor and adjuster on casualty business. Good refer- 
ences. F133. 


Previous experience includes 7/2 years as supervising agent in West 
Virginia and Ohio for an Eastern fire insurance company and 4 years 
with West Virginia Fire Underwriters Association. F134. 


Young man, 35, married, desires field connection with fire company. 


Fully qualified insurance accountant, 45, married, with over fifteen 
years’ experience as auditor and assistant auditor desires connection with 
fire insurance company. Prefers position in or around Kansas City but 
has no objection to traveling. Very good references. F-135. 


Position wanted as stock fire company field man or manager of sales 
promotional department. Age 38, single. Has had about twenty years’ ex- 
perience in various field capacities and sales work with mutual and 
reciprocal organizations. No objections to traveling. F-137. 


Casualty underwriter with ten years’ experience in all lines including 
home office, field and direct sales, and until recently head of under- 
writing department, desires position with substantial company. F-138 


Young man, age 28, desires position as inland marine underwriter of 
special agent. Has had 10% years experience with one company 

raveled New York and Connecticut and wrote national inland marine. 
Very good references. F-139. 


Experienced specialist in stock market investing desires situation as 
head of department for statistical research or as advisor to Finance Com- 
mittee. No objection to traveling. Good references. F 140. 


_ Young man, 25, graduate Mechanical Engineer desires position 4s 
junior fire insurance engineer or field man. Has had two years’ experience 
in heating trade journal field. Good references. F 141. 


Young man, 34, desires position as chief accountant, auditor or assist 
ant in either of these capacities. For the past ten years he has been 
associated with a large and prominent fire company as assistant chie 
accountant. Very good references. F-142. 


. . . . e . sal 
Experienced insurance man, 42, married, desires connection as special 


agent or fire insurance examiner. Has had_ extensive training in these 
capacities during the past 20 years. Also familiar_with inland marine 
and casualty insurance. No objection to traveling. F143. 
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REPORTS 
ON COMPANIES AND ASSOCIATIONS 


AETNA Fire Group, 
Hartford, Conn. 


New Inland Marine Office 


A new inland marine underwriting office with supervision over 
the three southwestern states of Texas, Oklahoma and Arkansas 
has been opened by this group in Dallas, Texas. T. L. Comer, for- 
merly marine special agent with headquarters at Dallas, has been 
appointed superintendent in charge of marine underwriting and 
John Mackey, Jr. has been transferred to Dallas from the home 
office marine department to serve as marine special agent. J. J. 
Brill, formerly superintendent of ocean and inland marine under- 
writing in the southern territory which embraces all states not 
supervised by the company’s Philadelphia and Charlotte, N. C. 
offices, continues under the new title of marine manager, to have 
general supervision of these lines in that territorial division. His 
headquarters are to remain in New Orleans. 

Mr. Comer joined the Aetna in May, 1927, and was transferred 
to the marine department in 1929. After serving in the marine un- 
derwriting and brokerage departments of the company’s Phila- 
delphia marine agency and spending a year in its western branch 
at Chicago, he went to Texas in 1931, as marine special agent. 

Mr. Brill has been with the company since January 1, 1926. His 
first position was that of underwriter in the home office. Trans- 
ferred in 1930 to New Orleans with the title of Aetna-World spe- 
cial agent, he was placed in charge of inland marine lines in the 
companies’ newly opened service office. The following year he was 
made superintendent of this southern marine service department. 

Mr. Mackey joined the home office staff of the Aetna as an 
underwriter in 1936. Previous business experience included four 
years with a mercantile firm in Tampa, Fla. and two years with the 
Pratt & Whitney Aircraft Company of East Hartford, Conn. 


AGRICULTURAL Insurance Company, 
Watertown, N. Y. 


Regular Dividend 


The regular quarterly dividend of $.75 per share on the stock of 
this company was recently declared by the board of directors. This 
dividend is payable on October ist to stockholders of record 
September 20. 


ALASKA GENERAL Insurance Company, 


Juneau, Alaska 
Incorporating 


Articles of Incorporation for the Alaska General Insurance Com- 
pany have been filed with the territorial auditor by John H. Chap- 
pell, Frank P. Rouze and R. E. Robertson of Juneau, according to 
recent reports. Authorized capital of the company is $500,000. It is 
stated that fire business only will be transacted at inception, with 
easualty and motor vehicle coverages to be added later. 
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ALLSTATE Insurance Companies, 
Chicago, Ill. 


Alexander Named Chairman 


Directors of Allstate Insurance Company and the Allstate Fire 
Insurance Company have elected, as of September 2nd, Mr. Gilbert 
Alexander to the chairmanship of the board. 

Mr. Alexander has been associated with the Allstate Insurance 
Companies as director and as a member of the finance committee 
for several years. He was a director and a member of the finance 
committee of the Hercules Life Insurance Company from its incep- 
tion until it was merged with the Washington National Insurance 
Company of Chicago. During the life of the Hercules he was 
trustee of the National Life Fund which comprised the assets of 
the National Life Insurance Company of the U. S. A. which was 
reinsured by the Hercules Life Insurance Company. 

Mr. Alexander continues as trustee of the National Life Fund 
now that it is in the hands of the Washington National Insurance 
Company. He also is chairman of the board of the Suburban Trust 
and Savings Bank of Oak Park, Illinois. 


ASSOCIATED RECIPROCAL Exchanges, 
New York, N. Y. 


Mid-Year Report 


The financial statements of the various members of the Asso- 
ciated Reciprocal Exchanges reveal aggregate assets on June 30, 
1938, of $7,520,126, liabilities of $1,882,242 and surplus of $5,637,884. 
All securities, with the exception of the holdings of the Arex In- 
demnity Company’s stock, which are valued at cost, are carried at 
actual market quotations on the mid-year date. 

The assets of the group comprise almost entirely high grade 
bonds and cash, these items being $5,952,696 and $809,586 respec- 
tively on June 30, 1938. 

Extracts from the mid-year financial statements of the six in- 
dividual exchanges now comprising this group follow: 


Total 

Assets 
sOmens $1,085,629 
1,040,936 


Bonds 
Owned Cash 
$685,129 $147,041 
948,933 41,765 


Premium 
Reserve 
$485,164 
130,714 


Surplus 
$507,916 
890,506 


Affiliated 
Amer. Exchange. 
Fireproof- 
Sprinklered 
Individual 
Metropolitan 

N. Y. Reciprocal. 


374,004 51,390 
402,950 1,578,938 242,533 
259.587 793,072 139,989 
338,790 1,572,620 186,868 


457,715 379,393 
1,994,823 1,562,486 
1,024,448 747,691 
1,916,575 1,549,892 


72,029 


ELECTIONS TO ADVISORY COMMITTEES 


Newly elected trustees of the American Exchange Underwriters 
are: Thomas W. Ross, director The Trumbull Manufacturing Com- 
pany, Warren, Ohio and Thomas F. McCarthy, president Austin, 
Nichols & Company, New York. Malcolm D. B. Hunter, chairman 
of the board Frederick Loeser and Company, Inc., of Brooklyn, who 
for some years has served as a trustee for American Exchange 
Underwriters, is now also on the committee for Individual Under- 
writers. 
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LEW H. WEBB, Senior Member 
Conkling, Price & Webb, 
Chicago 


ested.” 





Mr. LEW H. WEBB, Senior Member of the firm of Conkling, 
Price & Webb, a company now celebrating its forty-fifth year as 
general agents for London Guarantee & Accident Company, Ltd., 


comments as follows on. . . 


Chicago Sournal of Commerce 


“I arranged years ago for the ‘Chicago Journal of Commerce’ to 
be placed on my desk every morning, both for the insurance news, 
which is always up to date, and the news in general. Certainly your 
slogan is very apropos—‘All the News a Busy Man has time to 
Read.’ I think enough of your insurance column to cut out and 
place in a scrapbook the articles in which 1 am particularly inter- 


Chicago Journal of Commerce news of Insurance, General Business and Finance is read 
daily by the Central West’s active producers. 


— AND LA SALLE STREET JOURNAL -— 




















ATLANTIC CITY Fire Insurance Company, 
Atlantic City, N. J. 


llth Consecutive Dividend 


This Company, at a meeting of its Board of Directors held 
September Sth, declared its 111th consecutive dividend, in the 
amount of $1.00 per share, which is payable September 30, 1938, to 
stockholders of record at the close of business September 20, 1938. 


ATLAS INDUSTRIAL Fire Insurance Company, 
Columbia, S. C. 


Receiver Appointed 


Judge G. Duncan Bellinger of the Richland County Court of 
Common Pleas at Columbia on September 3rd appointed Sarah 
flymph of Columbia, S. C., as receiver for this company. 

This small stock institution was chartered under the laws of the 
State of South Carolina and received authority to transact busi- 
hess on October 27, 1937. It was organized with a paid-in capital 
of $10,000 and paid-in surplus of $15,000 to write insurance on 
household furniture on a weekly payment plan. 


AUTOMOBILE Insurance Company, 
Hartford, Conn. 


Stinson Retiring 


Morgan B. Brainard, President of the Aetna Life Insurance 
Company and affiliated companies, announced on August 31st the 
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retirement of Alfred Stinson as Vice President of The Automobile 
Insurance Company of Hartford, Conn., of The Standard Fire 
Insurance Company and of The Iowa Fire Insurance Company. Mr. 
Stinson will leave on his vacation which will be extended for the 
remainder of the year. 

Mr. Stinson’s career in the fire insurance business covers a period 
of about 50 years. 

In 1899, after ten years of local agency work in St. Paul, Minne- 
sota, he joined the National Fire Insurance Company of Hartford 
as Special Agent and remained with that company doing field work 
for another period of ten years. He then became manager of the 
Minneapolis Fire and, Marine Insurarice Company, being elected 
Secretary and Vice President successively. In 1918 he joined the 
American Eagle Fire Insurance Company as Secretary and was in 
charge of their western department until January 1, 1921, at which 
time he was made a Vice President of the Fidelity-Phenix, another 
member of the America-Fore group. 

He became associated with the Aetna Life Group in February 1926 
when he was elected to the office of Vice President of The Automo- 
bile Insurance Company of Hartford, Connecticut. He was made a 
Vice President of The Standard Fire Insurance Company upon the 
merger of their management in 1929 and in 1931 he was also made 
a Director and Vice President of the Iowa Fire Insurance Company 
of Waterloo, Iowa, a subsidiary of The Automobile Insurance Com- 
pany. 

His association with this group recalls the financial assistance 
rendered The Automobile Insurance Company by the Aetna Life 
Insurance Company during the latter part of 19825 and 1926. Re- 
financing was then conducted following very rapid growth and 
unsatisfactory results on ocean marine and reinsurance business. 
Subsequent recovery has been commendable and accounts for the 
company’s present enviable financial position. 


REGULAR DIVIDEND 


The regular quarterly dividend of $.25 per share, payable on 
October 1st to stockholders of record September 10th, has been de- 
clared by the board of directors of this company. 
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BRITISH AMERICA Assurance Company, 
WESTERN Assurance Company, 
Toronto, Canada 


New Director 


At recent meetings of the directors of these two companies, 
Leighton McCarthy, K.C., was elected to membership on the boards. 
Mr. McCarthy is chairman of the board of the Canada Life Assur- 
ance Company. 


BRITISH OAK Insurance Company, Ltd., 
London, England 


Change in Control 


Recent press reports from London announced completion of the 
acquisition of the controlling interest in the British Oak Insurance 
Company by the Union Insurance Society, Ltd., of Canton. 

The British Oak was established in 1908 and has a paid-up capi- 
tal of £175,000. It maintains a branch in Canada which is under the 
supervision of Willis Faber & Company of Montreal. 


COMMERCIAL UNION Group, 
New York, N. Y. 


Pacific Coast Advancement 


The Management of the Commercial Union Group recently an- 
nounced the appointment of Joseph D. Keating as Assistant Man- 
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ager of the Pacific Department of the Group and his election gs 
Vice President of the California Insurance Company. He wil] als 
continue as Secretary of the “California,” to which office he was 
elected some time ago. 

Mr. Keating has been with the organization seventeen years, dur- 
ing which time he has satisfactorily discharged the duties and fe. 
sponsibilities of various important positions in different parts of 
the country. He was transferred to the Pacific Department in 193} 
and assigned to an important position in Southern California, Jy 
1933 he was transferred to San Framcisco, since which time pp 
has been in charge of the underwriting problems of the fire com- 
panies of the Group. 


FIREMAN'S FUND Group 


San Francisco, Cal. 
Eastern Department Changes 


James F. Crafts has been appointed manager of the Eastern 
Department of Fireman’s Fund, Home Fire and Marine, and Oce- 
dental Insurance Companies with headquarters in Boston, succeed. 
ing Charles C. Hannah, second vice-president, who will shortly 
assume administrative duties at the head office in San Franciseo, 
A native of New Jersey, Mr. Crafts has been assistant manager of 
the department since 1930 and has made an outstanding record 
among the younger company executives. 

William E. Gildersleeve, who has been in charge of the New 
York City and Metropolitan department office of Fireman's Fund 
Group since 1931 succeeds Mr. Crafts as assistant manager. He has 
had a long experience in various fields of underwriting as fieldman 
and executive. 


GLOBE AND RUTGERS Fire Insurance 
Company, 

AMERICAN HOME Fire Assurance 
Company, 

New York, N. Y. 


Field Changes 


Special Agent Raymond S. Shephard was transferred from the 
New Jersey field to the New York suburban territory, effective 
September 1, 1938 to succeed the late Edward Beine. He will repre- 
sent both the Globe and Rutgers and the American Home. 

Special Agent Shephard has been with the Globe and Rutgers 
both in the Home Office and in the field for over twenty-two years. 
Prior to becoming a Special Agent for the Company in New Jersey, 
he handled the New York suburban field as an examiner in the 
Home Office. 

Also effective September Ist, the entire state of New Jersey for 
both the Globe and Rutgers and the American Home was placed 
under the jurisdiction of Special Agent Duncan M. Morrison, who 
recently joined the Globe and Rutgers’ staff, after many years of 
experience as a field man in New Jersey. 


THE GRAPHIC ARTS MUTUAL Fire 
Insurance Company, 
Philadelphia, Pennsylvania 


Field Appointment 


This company announced early this month the appointment of 
Paul D. Dohner as Special Agent. In addition to this appointment, 
Mr. Dohner will continue as Special Agent for The Retailers Mu- 
tual Fire Insurance Company of Harrisburg, Pa. 

The Graphic Arts, a mutual company organized by the Printing 
Trades in 1907, is licensed in Pennsylvania, District of Columbia 
and Illinois. The coverages written by the Company includes fire, 
additional hazards contract and sprinkler leakage insurance. 
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GREAT AMERICAN Group, 
New York, N. Y. 


Western Dept. Promotion 





Effective September Ist Eugene F. McAdow was appointed 
Agency Superintendent of western department in Chicago. An- 
nouncement of the selection was made by F. M. Buck, Vice Presi- 
dent and Manager. Previously, Mr. McAdow acted as Field Super- 
intendent in charge of the St. Louis District and part of Illinois. 


HOME FIRE & MARINE Insurance Company, 


San Francisco, Calif. 
Dividend 


The board of directors of this company at a meeting held August 
th, declared the regular quarterly dividend of 50 cents per share 
on the outstanding capital stock. This dividend was paid on Sep- 
tember 15th to shareholders of record September 6th. 

The present dividend rate of this company has been maintained 
without interruption since the first quarter of 1929. Prior thereto 
dividends were paid at the rate of $.40 quarterly. 


ILLINOIS Fire Insurance Company of Peoria, 
Peoria, Ill. 


New President 


Adolph Cremer, formerly treasurer of this company, has been 
elevated to the presidency to succeed his brother, the late Mathias 


SEPTEMBER 20, 1938 












Cremer, who died early last month. 

The operations of this company, which is the oldest Illinois 
stock fire insurance carrier, have been continuously directed by 
members of the Cremer family since its inception in 1876. The new 
president is the sole survivor of the four brothers instrumental in 
the company’s formation. 










INTER-OCEAN Reinsurance Company, 
Cedar Rapids, lowa 








Staff Advancement—Dividend 





The board of directors of this company, at their quarterly meet- 
ing held August 23rd, elected Richard E. Killian to the position of 
assistant secretary. 

Mr. Killian joined the Inter-Ocean in March, 1935, and in August, 
1937, he was transferred to the company’s New York City office. 
It is expected that he will return to the Home Office around October 
1st. 

The board of directors at this same meeting declared the regular 
semi-annual dividend of $1.00 per share, which was paid to stock- 
holders of record as of August 23rd. 
















JERSEY Insurance Company of New York, 
New York, N. Y. 


Succeeds New Jersey Insurance Company 










This company, which received its certificate of authority to trans- 
act business in the State of New York on August 24th, completed 
on the same day arrangements for consolidation with the New 
Jersey Insurance Company of Jersey City, N. J. This change, which, 
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JERSEY Insurance Company—Continued 


in effect, merely constituted the transfer of the corporate offices 
of the New Jersey Insurance Company from the State of New 
Jersey to the State of New York, was approved by a vote of stock- 
holders considerably in excess of the two-thirds required. Under 
the terms of the consolidation agreement, stockholders of the New 
Jersey Insurance Company are entitled-to reeeive one share of the 
capital stock of the Jersey Insurance Company of New York for 
each share now: held of the old company, The transfer of stock is 
being made through the company’s agent, United States Corpora- 
tion Company, 150 Broadway, New York City. 

The Jersey Insurance Company of New York was formed with a 
paid-in capital of $400,000 and a surplus of $200,000, the entire stock, 
except directors’ qualifying shares, being acquired by the New 
Jersey Insurance Company. Consolidation of the two carriers thus 
finds the new company .with the same resources previously pos- 
sessed by the predecessor institution. Its capital as a result of the 
consolidation is $1,000,000 with 50,000 outstanding shares of a par 
value of $20 each. The New Jersey Insurance Company, reported 
on June 30, 1938, in addition to this capital, a net surplus of $1,- 
045,073, and liabilities of $2,146,980, including reserve for unearned 
premiums of $1,940,543. 

The official staff of the consolidated company remains the same 
as that which previously guided the operations of the New Jersey 
Insurance Company. These officials are: President, C. V. Meserole; 
vice-presidents, L. R. Bowden, H. B. Lamy, Jr., L. P. Tremaine, 
A. E. Heacock and Dixwell Davenport; secretaries, R. Cholmeley- 
Jones, F. G. Amerman and R. F. Oellers; secretary and treasurer, 
A. R. Matthews; assistant secretaries, E. H. Ulrich, E. G. Crapser 
and C. R. Keep; and general adjuster, E. F. Hall. 


MERCANTILE Insurance Company, 
Toronto, Ont., Canada 


Increasing Paid-In Capital 


This Canadian subsidiary of the London & Lancashire Insurance 
Company, Ltd., of London, recently announced a proposed increase 
in the paid-in capital from $175,000 to $200,000. This increase, the 
second to be made this year, will be accomplished by the transfer 
of $25,000 from its surplus account. 

This company commenced business on November 1, 1875. It has 
an authorized capital of $500,000, of which $250,000 has been sub- 
scribed, and, up to the close of the year 1937, $150,000 had been 
paid in. During the early part of 1938 a bonus of $25,000 was paid 
to shareholders and applied to the paid-in capital, raising that 
item to $175,000. 


NATIONAL Fire and Marine Insurance Co., 
Elizabeth, N. J. 


New General Agent 


The National Fire and Marine Insurance Company announced 
that as of September 7, 1938, Thomas V. Humphreys of Los An- 
geles and San Francisco, California, was appointed General Agent 
for the Pacific Coast Territory. 


NATIONAL UNION Fire Insurance Co.., 
Pittsburgh, Pa. 


Field Change 


Effective September Ist the National Union Fire Insurance Com- 
pany announced the appointment of Robert W. Martin as State 
Agent supervising Delaware, District of Columbia and Maryland. 
Headquarters will be maintained in the Chamber of Commerce 
Building, Baltimore. 

Mr. Martin entered the insurance business in 1920 serving in 
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various territories in the Eastern field as Snecial Agent for auto. 
mobile, marine and fire business, and for the past six years Super. 
vising business in Maryland and Delaware. 


NORTHWESTERN MUTUAL Fire Ass'n, 
Seattle, Wash. 


Examined 


The position of this prominent mutual institution whieh js 
authorized to transact business in all states of the United States, 
District of Columbia and Canada was reviewed in the regular 
annual examination conducted by the Washington Insurance De. 
partment as provided by the laws of that State. The examination 
covered the activities of the Association for the last half of the 
year 1937 and included a financial statement of condition ag of 
December 31, 1937. 

The examiners commented favorably upon the conservative poliey 
followed by the Association both in underwriting and investments 
as well as the sound financial position maintained. In reviewing its 
financial position at the close of last year the examiners made ¢er- 
tain revisions in the Association’s unpaid loss reserve reducing that 
item by $31,762 and also reduced the market value of stocks and 
warrants by $7,051. The net result of these changes was an ip- 
crease in surplus of $24,711. The financial statement prepared by 
the examiners reflected total admitted assets of $7,676,016, liabilities 
of $5,404,109 and policyholders’ surplus of $2,271,907. 

Excerpts from this examination report follow. Details of ineome 
and disbursements for the year have been excluded as this in- 
formation is identical to that shown in our own current report 
upon the company. 


HOME OFFICE 


The home office of the Association is located in the Northwestern 
Mutual Insurance Building on the southwest corner of Third 
Avenue and Pine Street, in the City of Seattle, Washington. 

The lease under which the Association occupies the major por- 
tion of the building was executed December 29, 1932 and modified 
at a subsequent date to extend for a period of 25 years, with pro- 
vision that additional space may be acquired from time to time 
to meet the needs of the Association. 


CORPORATE RECORDS 


The minutes of meetings of policyholders, directors and Finance 
Committee were reviewed and found to be in order and appear to be 
a complete record of the acts of the bodies noted. The last annual 
meeting of policyhblders was held on January 18, 1938, at which 
time the minutes show a quorum present. At this meeting Mr. J. H. 
Edwards was elected a director to succeed himself for a term of 
five years. 


MANAGEMENT 


The management of the Association is conducted by a board of 
five directors, elected by the policyholders, one director being elected 
at each annual meeting to serve for a term of five years. The 
officers are elected annually by the Board of Directors. The by-laws 
provide for regular quarterly meetings of the Board of Directors, 
to be held in the months of January, April, July, and October, but 
special meetings may be called by any member of the Board. 

The by-laws prescribe the duties of the officers and provide for 
the proper conduct of the Association’s business. 

The Governing Board acts in the capacity of an executive com- 
mittee with full authority to act during the interim between meetings 
of the Board of Directors. 

The Finance Committee has the supervision and direction of the 
investments and financial affairs of the Association. 

Detail reports of all investments are kept in a special minute book 
and reported to the Board of Directors for approval. 


FIDELITY BONDS 


A general blanket bond is in effect covering the Northwestern 
Mutual Fire Association and allied organizations and the Northwest 
Casualty Company, under the terms of which all salaried employees, 
including officers (and excluding agents compensated by commis- 

Continued on page 302 
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NORTHWESTERN MUTUAL Fire Ass'n—Continued 


sion) are covered in an aggregate amount up to $50,000. 

A special bond covers the persons who have the custody or 
handling of the securities, in the amount of $100,000 on each in- 
dividual named for direct loss through larceny, theft, embezzle- 
ment, forgery, misappropriation or other fraudulent or dishonest 
act or acts in connection with the Securities Committee. 

In addition to the fidelity bonds covering securities the Associa- 
tion is protected jointly with the Northwest Casualty Company and 
other affiliated companies by a policy in the amount of $2,000,000 
against loss, damage, or destruction of securities in safe deposit 
box or boxes. 

The Association is fully covered by policies of insurance for the 
general protection of its other insurable interests. 


PLAN OF OPERATION 


The Association’s plan of operation is in accordance with the pro- 
visions of the first subdivision of Section 86 of the Insurance Code 
of the State of Washington, and the Association’s Articles of In- 
corporation permit the issuance of contracts of insurance covering 
all classes of risks not in conflict with the law. 

The Association’s specialization in the work of inspection and 
personal service to its policyholders pertaining to fire prevention, 
and its careful selection of risks is reflected in its very favorable 
underwriting experience, with corresponding savings to policy- 
holders. 

The Association maintains branch offices in the following states: 
Arizona, California, Colorado, Montana, Oregon, Utah, and Wash- 
ingtor. 

Southwestern Department, Kansas City, Mo.; Central Depart- 
ment, Columbus, Ohio; Southeastern Department, Raleigh, N. C.; 
New York City Department, New York City; Midwestern Depart- 
ment, Chicago, Ill.; also in the Provinces of the Dominion of Canada, 
under the supervision of branch managers. 
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REINSURANCE 


All reinsurance transactions are handled through the Reinsuranee 
Department and adequate detailed records are maintained for the 
use of the management. All contracts are approved by the Board 
of Directors. 

Practically all of the reinsurance transactions are entered into 
with other mutual organizations, with the exception of a contract 
with C. T. Bowring & Company, Limited, representing Lloyds of 
London. The reinsurance contract with Lloyds provides an addi- 
tional outlet for the placing of large risks and increases the Asggo- 
ciation’s gross carrying capacity. Under the provisions of the 
Cc. T. Bowring & Company, Ltd. contract, the Association retaing 
during the life of the contract a balance in an amount sufficient to 
meet the unearned premium reserve on business ceded, 

Various contracts provide for lump sum dividends payable at 
the expiration of the policies involved without regard to operat- 
ing experience. A computation of dividends due and accrued to 
and from reinsurance companies as of December 31, 1937 is ag 
follows: 

Dividends due to reinsurance companies. . 
Dividends due from reinsurance companies 


$136,977.01 
92,047.22 
Difference $44,929.79 
This amount of $44,929.79 appears in the liability items in this ‘re- 
port under caption “Accrued Dividends on Reinsurance Contracts,” 
Following is a comparative tabulation of the reinsurance transac- 
tions for the past five years: 
Reinsurance 
Ceded 
$687,418.77 
799,862.18 
921,732.85 


Reinsurance 
Year Assumed 

$1,570,440.59 
1,921,292.81 
1,976,303.96 
2,036,424.00 802,064.76 
2,008,753.04 965,327.37 

As disclosed by the above tabulation, the Association is assum- 

ing a greater proportion of reinsurance than the amount ceded. 


DIVIDENDS TO POLICYHOLDERS 


The Association has consistently returned to policyholders a por- 
tion of the premium not used to pay for losses and expenses desig- 
nated as dividends. Such dividends are paid out of current savings 
in losses, expenses of management and investment earnings. From 
time to time the Board of Directors modifies the scale on the 
several classes of business by proper resolutions spread upon the 
minutes. 

The scale of dividends as outlined in the dividend resolution 
appties to direct business. 

Dividends on direct policies are due and payable on the termina- 
tion of the policy term at the scale prevailing at the date of 
termination. 

Dividends on reinsurance assumed are provided for in the rein- 
surance contracts with each company from whom reinsurance is 
accepted and these dividends are fixed and payable regardless of 
loss experience. 


NORTHWEST CASUALTY COMPANY 


The Northwest Casualty Company was organized by the North- 
western Mutual Fire Association for the purpose of writing auto- 
mobile liability and other general liability and casualty lines, 
which could not be insured by the Association under its charter. 

The Northwest Casualty Company was incorporated April 1, 
1928 under the laws of the State of Washington, and commenced 
business April 27, 1928 with an authorized capital stock of $200,- 
000.00 divided into 2,000 shares of a par value of $100.00 per share. 

The stock was fully subscribed and paid for by the Northwestern 
Mutual Fire Association on a basis of $150,00 per share, a total of 
$200,000.00 being capital and $100,000.00 contributed surplus. No 
expense was incurred or paid in connection with the sale of the 
stock. 

In November 1931, the Northwest Casualty Company filed amended 
Articles increasing the capital stock to $250,000.00 and the Asso- 
ciation by resolution of its Board of Directors subscribed and paid 
for the increase of $50,000.00 at par. 

On July 12, 1937 the Northwest Casualty Company filed amended 
Articles increasing the capital stock to $400,000.00 and the Associa- 
tion by resolution of its Board of Directors subscribed and paid for 
the increase of $150,000.00 at par. 

Since organization the Northwest Casualty Company has paid 
in dividends on its capital stock $138,000.00 and $200,000.00 as spe- 
cial dividends. 
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NINETY YEARS 


OHIO FARMERS 


LeRoy, 





* 


When you represent the "Ohio Farmers” you represent 
a company which for ninety years has maintained a 


policy of financial stability, service and fair treatment. 


Ohio 


IS A LONG TIME 


INSURANCE COMPANY 





On an original investment of $300,000.00 made in 1928 in the stock 
of the Casualty Company, the Association has received a total cash 
dividend of $338,000.00 of which amount $200,000.00 has been rein- 
vested in additional stock of the Casualty Company. 

The value of the capital and surplus of the Casualty Company as 
of December 31, 1937 has been established at $711,637.15, which 
shows a substantial accumulation of profit from its operations. 


MANAGEMENT CONTRACT 


Since the Northwest Casualty Company commenced business, it 
has operated on a working agreement whereby the Association 
assumes all production, underwriting, accounting and management 
expenses, other than taxes, licenses, rating bureau fees and claim 
adjustment expenses. 

The contract dated January 1, 1936 provided for compensation to 
be paid the Association for services above outlined during the years 
1%6 and 1937 on a basis of 37% of gross premiums (less return 
Premiums and cancellations) written by the Northwest Casualty 
Company. 

Under this plan of operation there are no salaried officers and 
employees in the Casualty Company. All work in connection with 
the adjustment and settlement of claims is handled by the Asso- 
dation, and payment is made by the Casualty Company of all ex- 
enses in connection with the settlement of claims on the indi- 
pm cases as adjusted and for the maintenance of office records 
thereon, 


ACCOUNTS AND RECORDS 


The Association maintains efficient accounting and _ statistical 
departments which furnish the management with current operating 
information as well as past history and experience. 

It is possible to obtain all needed information. from the present 
records maintained. 


FINANCIAL STATEMENT, DECEMBER. 31, 1937 


LEDGER ASSETS 


Book value of real estate $136,355.54 
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Real.estate sold under contract plus ad- 


Mortgage loans on real estate 
Advances on mortgage loans 


Book value of bonds 
Book value of stocks 


County and city warrants . 
Cash in home office 

Deposits in banks not on interest 
Deposits in banks on interest 


Premiums in course of collection: 
Business written on or after October 
1, 1937 
Business written prior 
1, 1937 


to October 


Less ceded reinsurance balances pay- 


Bills receivable taken for fire risks .. 
Reinsurance recoverable on paid losses 
Accounts receivable 
Automobiles owned 


Total ledger assets 
NON-LEDGER ASSETS 


Interest due $0, and accrued $6,543.21 on 


Interest accrued on bonds not in default 
Interest accrued on bank deposits .... 


$181,393.51 


$3,623,795.69 


932,511.00 
4,556,304.69 
29,231.13 
$45,192.16 
1,032,321.25 
232,278.33 
1,309,791.74 


$766,147.11 


13,759.41 


$779,906.52 


66,046.92 
— 713,859.60 
24,669.49 
11,033.99 
31,845.55 
64,921.08 


$7,652,605.69 


$6,543.21 
39,893.44 
306.97 
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Interest accrued on bills receivable 
taken for fire risks 

Interest accrued on warrants $579.03, 
on real estate contracts $211.04 


Rents accrued on company’s property .. 


762.07 


790.07 


Market value of stocks over book value 


Gross assets 


DEDUCT ASSETS NOT ADMITTED 


Premiums in course of collection written 
prior to October 1, 1937 

Bills receivable past due taken for pre- 
miums 

Accounts receivable 

Automobiles owned 

Book value of real estate over market 
value 

Book value of bonds over amortized 
value 

Book value of warrants over market 
value 

Deposits in suspended banks less esti- 
mated amount recoverable $524.28.... 


$13,759.41 
238.22 
31,845.55 
64,921.08 
34,761.54 
26,188.62 
190.00 


1,615.94 


48,744.26 
148,186.15 


$7,849,536.10 


173,520.36 





Total admitted assets 


LIABILITIES 

NET LOSSES AND CLAIMS UNPAID 

i dichanenhtpenie esse at iaeb Cer dahs ees sedeceCeEnsecza 
Tornadc-cyclone 


Sprinkler leakage 
Motor vehicle 
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$7,676,015.74 


$219,049.35 
624.98 

9.54 
42,647.19 
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Supplemental coverage 


4,157.58 
4,760.02 
——ee 
$271,257.66 
Estimated expense of investigation and adjustment of 
claims 
Total unearned premiums on all unexpired risks .... 
Dividends declared and unpaid to policyholders 
Salaries and expenses due or accrued 
Estimated expenses for state or other taxes 
Contingent commissions due or accrued 
Funds held under reinsurance treaties 
Accrued dividends on reinsurance contracts 
Funds held on premium deposits and applications 
pending 
Open accounts credit balances 
Interest and rents paid in advance 


10,000.09 
4,812,817.94 
7,309.13 


131,771.60 
15,000.00 
59,688.50 
44,929.79 


6,271.72 
42,935.88 
126.46 
Total amount of liabilities $5.404,108,68 
Reserve for contingencies, assigned sur- 
plus 
Surplus, 


$100,000.00 


unassigned 2,171,907.06 


COMMENTS ON FINANCIAL STATEMENT 
LEDGER ASSETS 


REAL ESTATE OWNED, $136,355.54 


This item represents the book value of nine properties owned by 
the Association on December 31, 1937. The Association received 
title to these properties either by deed or by foreclosure, All 
relevant documents are on file in the company’s office, together with 
policies of fire insurance on the improvements comparable to the 
appraised values thereon. 

The several properties are geographically located and classified as 
follows: 

No. Book Value Market Value 
Washington 
City property 8 
Nebraska 
Farm property 


$129,675.54 $96,414.00 


6,680.00 5,180.00 





$136,355.54 $101,594.00 

The excess of book value over market value on all real estate 
owned in the amount of $34,761.54 appears on the statement as a 
non-admitted asset. 


REAL ESTATE SOLD ON CONTRACT, $45,037.97 


The above represents the unpaid principal on fourteen contracts 
for sale of real estate. The Association acquired title to the 
properties either by foreclosure or by deed and all installment pay- 
ments are being paid regularly. The accrued interest on real estate 
contracts amounting to $211.04 has been allowed as a non-ledger 
asset. The several properties are located in the City of Seattle, 
Washington. 


REAL ESTATE MORTGAGE LOANS, $724,088.94 


The above amount represents the unpaid balances on December 31, 
1937 of thirty-five real estate mortgage loans on properties all 
located in the State of Washington. 

The following is a summary of mortgage loans: 


Class No. 
Residence 24 $84,473.71 
Business 10 637,615.23 

1 2,000.00 


Amount 


35 $724,088.94 


The files containing the relevant documents of mortgage loans 
made during 1937 were inspected and appear to be in order. The 
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fre insurance policies were inspected and the amounts carried on 
the individual properties are comparable to the appraised values of 
the improvements. The mortgagee clause has been attached, and 
made a part of the policy, with the Association being named as 


payee a8 its interest may appear. 


Accrued interest on mortgage loans amounting to $6,543.21 has 
een allowed as a non-ledger asset. 


ADVANCES ON 
YORTGAGE 
LOANS, $5,465.97 


The above rep- 
resents cash ad- 
vances made - by 
the Association 
on seven mortage 
loans, for the pay- 
ment of taxes, 
assessments, and 
other expense to 
the various prop- 
erties. These ad- 
yances are secured 
by the terms of 
the mortgages and 
are allowed as an 
admitted asset. 


WARRANTS, 
$29,231.13 


This amount 
represents the par 
value of county 
and city warrants 
owned by the As- 
sociation on De- 
ember 31, 1937. 
Verification of the 
amount was made 
by an actual count 
of warrants on 
hand and record 
of the receipts 
issued to the As- 
sociation in those 
cases where war- 
rants have been 
deposited for re- 
demption and not 
yet paid. 

Accrued _inter- 
est on warrants 
amounting to 
$579.03 has been 
allowed as a non- 
ledger asset. 

The excess book 
value over market 
value of warrants 
amounted to $190 
Which has been de- 
ducted as a non- 
admitted asset. 


BOOK VALUE 
OF BONDS, 
$3,623,793,69 


The amortized 
value in the 
amount of $3,597, 


various states and the Dominion of Canada. 

Market values were taken from the Association of Insurance 
Commissioners’ book of valuations for the year 1937. The excess 
of market value over amortized value amounting to $53,841.83 has 
not beex included in the financial statement as a non-ledger asset, 
as your examiners have followed the conservative practice of the 
Association and used the amortized value as the basis of valuation 
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GREAT AMERICAN INSURANCE COMPANY 
NEW YORK, N.Y. - Organized 1872 


GREAT AMERICAN INDEMNITY COMPANY 


NEW YORK, N. Y. + Organized 1926 


AMERICAN ALLIANCE INSURANCE COMPANY 


NEW YORK, N. Y. + Orgonized 1897 


ROCHESTER AMERICAN INSURANCE COMPANY 


NEW YORK, N. Y. + Organized 1928 


DETROIT FIRE & MARINE INSURANCE COMPANY 


DETROIT, MICH. - Organized 1866 


MASSACHUSETTS FIRE & MARINE INSURANCE COMPANY 
BOSTON, MASS. + Organized 1910 


NORTH CAROLINA HOME INSURANCE COMPANY 


RALEIGH, N.C. - Organized 1868 


COUNTY FIRE INSURANCE COMPANY 


PHILADELPHIA, PA. + Organized 1832 


AMERICAN NATIONAL FIRE INSURANCE COMPANY 
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JESSE S. PHILLIPS New York City 
Vice-President. Great American Insurance Com. 
fp Superintendent of insurance 

of York 
ARTHUR REYNOLDS San Francisco 
HOWARD C. SMITH....New York City 


New York City | JOHN H. HILLMAN, JR. 


New York City 


Chairman of the Board, Bliss, Fabyan & Co., 
Cotton Goods Commission Merchants 


ARTHUR O. CHOATE. .. .New York City | pency 1. JOHNSTON...New York City | _ Estate Trustee 





Clark, Dodge & Co. 
JOHN M. DAVIS New York City 
President, Delaware, Lackawanna & Western 
Railroad Co. 


L. W. DOMMERICH 
L. F. Dommerich & Co., Commission Merchants 


WILLIAM H. KOOP 
President, Great American insurance Company and AMiliated Companies 


Chairman of the Board, Chemical Bank & Trust Co. 


SAMUEL McROBERTS. .. .New York City 


PHILIP STOCKTON 
President, First National Gank of Boston 
New York City 
President, Western Union Telegraph Company 


for the purposes 
of this report. 
One issue of 
bonds was found 
to be in default 
of interest, having 
a book value of 
$9,767.00. Your 
examiners have 
allowed $5,800.00 
as the present in- 
vestment value. 
We believe 
amortization to be 
a fair and rea- 
sonable measure 
for valuation of 
bonds not in de- 
fault, in view of 
the fact that the 
Association has 
selected its invest- 
ments upon the 
basis of security 
of principal, as 
well as adequacy 
of income. The 
bonds are of a 
high grade with 
good ratings and 
marketability. 
Accrued interest 
in the amount of 
$39,893.44 on bonds 
not in default has 
been allowed as a 
non-ledger asset. 


SPECIAL DE- 
POSITS 


CANADIAN DE- 
POSIT, $491,380.00 


The laws of the 
Dominion of Can- 
ada require for- 
eign fire insurance 
companies licensed 
to do business in 
Canada to deposit 
with the Minister 
of Finance assets 
equal to the rein- 
surance value of 
all its outstanding 
risks in Canada, 
together with 
other liabilities in 
Canada. 

On December 31, 


ALEXANDER R. PHILLIPS. New York City 
Vice-President, Great American insurance 
Company 





GARRARD B. WINSTON .New York City 1937, the date of 
Se this report of ex- 
amination, the As- 
sociation had on 











deposit with the 
Receiver General 


$05.07 was obtained by an actual check of the individual amortized of Canada bonds in the amount of $491,380.00 par value, verified 


value of each bond. The excess of book value over amortized 
value amounted to $26,188.62 and this amount is deducted as an 
asset not admitted. 

The bonds were inspected at the place of deposit, in the presence 
of representatives of the Association and were found to agree 
with the records as to par value when reconciled with subsequent 
transactions and including par value of bonds deposited with the 


SEPTEMBER 20,1938 


by his official certificate. 
STATE OF FLORIDA DEPOSIT, $20,000.00 
United States Treasury 3%. 
STATE OF GEORGIA DEPOSIT, $10,000.00 
United States Treasury registered bonds, 34%. 
Continued on next page 




















NORTHWESTERN MUTUAL Fire Ass'n—Continued 


DEPOSITS FOR THE BENEFIT OF ALL POLICYHOLDERS 
STATE OF WASHINGTON, $250,000.00 


United States Treasury, various issues in the aggregate $250,000.00 
par value. 

This deposit is made by the Association with the State Treasurer 
for the benefit and security of all its policyholders wherever situate. 

For the further information of the various states: 

On April 8, 1938, the Association made an additional deposit with 
the State Treasurer of $150,000.00, raising the total of this deposit 
to the amount of $400,000.00. 


STOCKS, $932,511.00 


The market value of these stocks was obtained from reliable 
sources, with the exception of three holdings not quoted. 

The Northwest Casualty Company stock was allowed at $711,637.15, 
which represents the par value of the capital stock plus the ac- 
cumulated unassigned surplus, as determined by your examiners in 
a concurrent examination. 

The valuations of the agency companies’ stock were admitted at 
the Association’s market value of these holdings. 

The excess of market value of stocks over book value in the 
amount of $148,186.15 is allowed as a non-ledger asset. 

Certificates evidencing the ownership by the Association of the 
above securities were inspected and verified by actual count. 
Cash in Home Office and Branch Offices $23,745.31 
Deposits in Banks (Revolving Funds) 21,446.85 
Deposits in Banks Not on Interest 1,032.321.25 
Deposits in Banks on Interest 232,278.33 


Total Cash $1,309,791.74 
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Cash in the Home Office and branch offices was verified ang 
agrees with the ledger account. 

Revolving funds are maintained for the principal agencies in the 
cities in which they are located to expedite the business of the 
Association. 

The deposits in banks were verified from the several banks op 
departmental forms used by the Washington Insurance Department 
and reconciled to the ledger bank balances. 

Accrued interest on deposits in banks was computed and appears 
in the financial statement as a non-ledger asset in the amount of 
$306.97. 

Deposits in failed banks were listed in the amount of $2,140.29: 
the amount recoverable is estimated at $524.28. The difference of 
$1,615.94 is deducted under assets not admitted. 


PREMIUMS IN COURSE OF COLLECTION, $713,859.60 
The composition of this asset is as follows: 


Premiums in course of collection, less commissions .. 
Agents’ balances, less commissions 


$741,478.21 
38,428.31 


66,046.92 
$713,859.60 


Detail test checks of the above items were made to establish the 
accuracy of the records. Premiums written on or after October 1, 
1937 were in the amount of $766,147.11. 

Premiums written prior to October 1, 1937 amounting to $13,759.41 
have been deducted as not admitted. 


BILLS RECEIVABLE TAKEN FOR FIRE RISKS, $24,669.49 


The outstanding notes were tabulated and when reconciled with 
those paid since December 31, 1937 total the above captioned figure, 
which has been allowed as an admitted asset. 

Accrued interest in the amount of $762.07 has been allowed as a 
non-ledger asset. 

Notes past due in the amount of $238.22 are deducted as an asset 
not admitted. 


OTHER LEDGER ASSETS 


The correctness of these items was determined and Accounts Re- 
ceivable, $31,845.55; and Automobiles Owned, $64,921.08, are de- 
ducted as assets not admitted. 


LIABILITIES 
RESERVE FOR LOSSES, $271,257.66 


A review of all pending losses as of December 31, 1937 was made 
with particular attention being given to the resisted claims and 
those still outstanding July 31, 1938. The above amount is the 
reserve for unpaid claim liability, including the reserve for losses 
incurred but not reported December 31, 1937, as established by your 
examiners. 

Prompt attention is given by the Association in the consideration 
and settlement of all claims presented to it in accordance with the 
provisions of its contracts. 


ESTIMATED EXPENSE OF INVESTIGATION AND 
ADJUSTMENT OF LOSSES, $10,000.00 


A check of this item shows the amount as estimated by the 
Association to be adequate for these purposes and has therefore 
been accepted by your examiners. 


TOTAL UNEARNED PREMIUMS, $4,812,817.94 


The premiums on policies in force and reinsurance in force are 
tabulated by term of policy month and year of expiration. Com- 


BEST'S FIRE NEWS 








—-_ 
ee 


plete 
tabula 
The 
were ¢ 
in for 
reserv 


DIVII 
POLI 


The 
policie 
items 
a liab 


ESTI) 
STAT 


All | 
provir 
31, 19% 
amour 


ESTI) 
DUE 


The 
adequ: 


RESE 


The 
by you 


FUND 


Und 
Comps 
of the 
earnec 
resery: 
interes 
ing 19 


OTHE 
The 
cient; 


the As 
the an 


SEPT 


ed and 


in the 
of the 


inks on 
artment 


appears 
ount of 


2,140.22: 
ence of 


$1,478.21 
38,428.31 


9,906.52 
56,046.92 


13,859.60 


lish the 
tober 1, 


13,759.41 


ed with 
1 figure, 


ed asa 


an asset 


ints Re- 
are de- 


as made 
ims and 
t is the 
yr losses 
by your 


deration 
with the 


by the 
-herefore 








| poc - THE FRIEND OF MAN 


THE RESCUE 


In a sudden lull in the artillery's 
deep song, a dog's bark rings out— 
a pleading bark, in No Man's Land. 
Yankee eyes see him now—in a shell- 
hole—the scarlet emblem of the Red 


A hasty bandage about the dog's 
wounded leg. Then out of the pit, 
staggering under his burden! A 
clumsy, stumbling race with the whin- 


Cross on 


rush. 


over him. 


his side. 
veteran of three fierce engagements 
goes over the top alone in a headlong 
He falls beside the dog as a 
burst of machine gun. bullets whistles 


Another Friend of Man—INSURANCE—Especially When Placed With 


SECURITY FIRE INSURANCE COMPANY 
DAVENPORT, IOWA 


ing lead—a rescue! 
A hard-bitten 


Thus the artist, J. O. Todahl, por- 
trays a thrilling moment during the 
World War and pays tribute to man's 
friend, the dog. 


A Friendly Company 


Protection Since 1883 


(Reduced reprint froma series of calendar-blotters 
sent monthly to our agents and prospective agents.) 




















plete records supporting this data are established by the use of the 
tabulating card system. 

The fractional reserve factors as outlined in the Convention blank 
were applied to the net figures of premiums in force less reinsurance 
in force as of December 31, 1937, to obtain the unearned premium 
reserve liability. 


DIVIDENDS DECLARED AND UNPAID TO 
POLICYHOLDERS, $7,309.13 


The Association issues checks for dividends payable on terminated 
policies which have not been renewed. On December 31, 1937 certain 
items remained undisposed of and the above amount was set up as 
a liability to cover such items. 


ESTIMATED AMOUNT HEREAFTER PAYABLE FOR FEDERAL, 
STATE AND OTHER TAXES, $131,771.60 


All premiums were found to be allocated to the several states and 
provinces. A check of the amount actually paid since December 
31, 1937 and the reserve for the remaining unpaid taxes shows the 
amount estimated by the Association as being adequate. 


ESTIMATED AMOUNT SALARIES, RENTS, 
DUE AND ACCRUED, $2,000.00 


EXPENSES 


The above estimate was considered by your examiners to be 


adequate. y 
RESERVE FOR CONTINGENT COMMISSIONS, $15,000.00 


The Association’s estimate of this liability is considered adequate 
by your examiners. 


FUNDS HELD UNDER REINSURANCE TREATIES, $59,688.50 


Under the provisions of a reinsurance treaty with Bowring & 
Company, agents at Lloyds, the Association retains during the life 
of the contract a balance in an amount sufficient to meet the un- 
farned premium reserve on business ceded. The amount of this 
reserve on December 31, 1937 was $59,688.50. The Association pays 
interest on the balances retained, the amount of interest paid dur- 
ing 1937 appearing in the disbursements as $1,357.85. 


OTHER LIABILITIES 
The other items of liability shown in the statement are suffi- 
ciently described by their titles and are those usually included in 


the Association’s report. All items were checked and established in 
the amounts shown by your examiners. 


SEPTEMBER 20, 1938 


RESERVE FOR CONTINGENCIES (ASSIGNED SURPLUS), 
$100,000.00 


This item is set up in accordance with a resolution of the Board 
of Directors to meet any contingencies which may arise and for 
which no special provision has otherwise been made. 


SURPLUS UNASSIGNED FUNDS, $2,171,907.06 

The surplus unassigned funds represent the accumulated amount 
of admitted assets over and above all liabilities and special reserve 
for contingencies and after deduction of policyholders dividends in 
the net amount of $1,135,868.14 paid during the year 1937. 


PEARL Assurance Company, Ltd., 
London, England 


Additional Remittance to U. S. Branch 


On May 18th the Home Office of the Pearl Assurance Company, 
Ltd. made a remittance of $1,500,000 to its United States Branch. 
This advance raised to in excess of $8,000,000 remittances which 
have been made by the Home Office since the United States Branch 
started its direct writing business in 1931. 

Reflecting these additional resources the financial balance sheet 
of the United States Branch of this company as of June 30, 1938 
reveals substantial rise in assets and surplus. With bonds amortized 
and stocks at actual market value, the Branch reported total assets 
of $18,924,605 and policyholders’ surplus of $8,029,975 as compared 
with $17,401,245 and ° $6,329,519, respectively at the close of the 
year 1937. 

The unearned premium reserve at the mid-year date was $9,375,- 
918, a slight gain since the close of the year. Net premium writings 
were $3,797,358 for the first six months with an incurred expense 
ratio of 51.7%. On premiums earned of $3,757,800 the incurred loss 
ratic was 44%. Gross premium writings were $9,802,615 as against 
$10,147,966 during the first half of 1937. Net premium writings 
during the latter period were $4,391,064. 


PENNSYLVANIA INDEMNITY Fire Corp.., 
Philadelphia, Pa. 


Virginia Rejects Participating Policies 


The Virginia Corporation Commission in a decision announced 
last month rejected the application of this company for the issuance 





Continued on next page 
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HOTEL -++* San Antonio 





palatial hotel-home in an ideal resort city, 

where sports and recreations abound all year. 
The Plaza affords every convenience and comfort 
plus real economy. Air conditioned guest rooms 
and public spaces. 


500 OUTSIDE ROOMS *rou S50 


JACK WHITE, OPERATOR 


~ SAN ANTONIO=« 


Also Operating HOTEL PLAZA in Corpus Christi 
THE HOTELS WITH AAA GARAGES 











PENNSYLVANIA INDEMNITY Fire Corp.—Continued 


of participating stock fire policies in the State of Virginia. Ap- 
plication for authority to write this type of policy in that state 
had been pending for over a year. 


PROVIDENCE WASHINGTON Insurance Co., 
Providence, R. |. 


Convention Examination Completed 


This company, which is licensed to write business in all States 
and territories of the United States (except Puerto Rico and the 
Philippine Islands), Canada and several European countries re- 
cently was the subject of a Convention Examination into its con- 
dition and affairs. The examination was conducted by the Rhode 
Island division of Banking and Insurance and was participated in 
directly by the Insurance Departments of Arkansas, Connecticut 
and Louisiana. The last previous examination of the company was 
made by the Rhode Island Insurance Department as of August 31, 
1932. The latest examination, made as of December 31, 1937, covered 
a verification of assets and liabilities as of that date and extensive 
test checks of the books and records for 1937, together with a 
survey of the business transactions of 1933, 1934, 1935 and 1936. 

The participants in the report of examination remarked “that the 
company is well managed and in a strong financial condition, having 
in its possession total admitted assets of $14,311,571.77, while total 
liabilities amount to $6,053,971.86 after including a contingency re- 
serve of $250,000 which it voluntarily carries.” The company as 
revealed by the examination ltad on December 31, 1937 a paid up 
capital of $3,000,000 and a surplus over all liabilities and capital 
amounting to $5,257,599.91, making surplus to policyholders $8,257,- 
599.91. 

Several minor adjustments in various specific reserves were made 
during the course of the examination. This explains the small 
differences as reflected by a comparison of the foregoing statement 
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figures with those appearing in the current edition of BRgrs 
INSURANCE REPORTS, fire and marine volume. Examiners jp. 
creased the reserve for taxes to include in full a proposed additiong 
assessment of Federal income tax for 1935 amounting to $31,691.49, 
which there is every indication that the company may be able to 
settle for a considerably smaller amount. The aggregate of such 
reserves as reported in the company’s annual statement, approxi. 
mates very closely the total of these reserves as determined by the 
examination. Emphasizing a very conservative managerial Policy, 
there has been voluntarily set aside by the management a ¢op- 
tingency reserve of $250,000 to provide for Federal taxes on future 
taxable profits on sales of securities. 

Excerpts from the examination report, follow. Income and dis. 
bursement figures for the year 1937 are not shown, as these figures 
are identical to those appearing in our own current report upon 
the company. 


ORGANIZATION AND MANAGEMENT 


In addition to the home office located at 20 Market Square, Provyi- 
dence, Rhode Island, the Company maintains branch offices in 
Chicago, New York, San Francisco and Montreal. 

The Western Fire and Automobile Department is located in the 
Insurance Exchange Building in Chicago, Illinois, under the manage- 
ment of John, R. Cashel. The territory under the supervision of 
this department consists of the following states: Colorado, Illinois, 
Indiana, Iowa, Kansas, Kentucky, Michigan, Minnesota, Missouri, 
Nebraska, New Mexico, North Dakota, Ohio, Oklahoma, South 
Dakota, Tennessee, Utah, Wisconsin, and Wyoming. 

The Pacific Fire and Automobile Department is located at 340 
Pine Street, San Francisco, California, under the management of 
Charles A. Colvin. This department includes the following states: 
Arizona, California, Nevada, Oregon and the Territory of Hawaii, 

The Canadian Fire and Automobile Department is located at 4% 
McGill Street, Montreal, Canada, under the management of Elliott 
and Vallance, and includes all the provinces of Canada excepting 
British Columbia. 

The fire and automobile departments maintain complete records 
and furnish the home office with monthly summaries of their 
transactions. 

The following marine departments report in detail all of their 
transactions to the home office: 

Western Department, located in the Insurance Exchange Building, 
Chicago, Illinois, under the management of C. Heath Bannard, 
Jr., reporting for the same territory as the fire and automobile 
departments. 

Canadian Department, under the management of Elliott and 
Vallance, reporting for the same territory as the fire and auto- 
mobile departments. 

Inland Marine branch office, located at 79 John Street, New York 
City, under the management of J. W. Kennedy. 


There are eight general agents controlling the Company’s busi- 
ness in the following territories: 


J. D. Kitchen & Brother, New Orleans, Louisiana 
Louisiana—Mississippi—Texas 
Jerome & Cowan, Atlanta, Georgia 
Georgia—South Carolina 
Louis E. English, Ine., Richmond, Virginia 
North Carolina—Virginia 
John A. Whalley & Company, Seattle, Washington 
Alaska—Idaho—Montana—Washington—British Columbia 
Thames & Batre, Mobile, Alabama 
Alabama 
J. H. Norton & Company, Jacksonville, Florida 
Florida 
Coates. & Raines, Inc., Little Rock, Arkansas 
Arkansas 
W. B. Brandt & Company, Inc., San Francisco, California 
Marine business 


Agents in the following states report direct to the home office: 
Connecticut, Delaware, District of Columbia, Maine, Massachusetts, 
Maryland, New Hampshire, New Jersey, New York, Pennsylvania, 
Rhode Island, Vermont and West Virginia. 

The management of the Company is vested by its charter in ® 
board of directors consisting of nine members. Regular meetings 
are held on the last Tuesday in each month. Special meetings 
may be called by the chairman of the board, president, vice pres! 
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NORTHERN INSURANCE COMPANY OF NEW YORK 
EIGHTY-THREE MAIDEN LANE 
NEW YORK 





STATEMENT AS OF DECEMBER 31, 1937 








Total Admitted Assets ............. T$11,148,774.07 











*Valuations on basis approved by National Association of Insurance Commissioners. 


* On the basis of December 31, 1937, Market Quotations for all Bonds and Stocks owned, this Com- 
pany's total admitted Assets would be increased to ........... nates ie cine omaan tinea $11,196,031.07 
oii aheh aged te aebacaaeilane’ Ee a $ 5,629,041.43 


Securities carried at $259,825 in above statement are deposited as required by law. 


and Surplus to Policyholders.........ss+e0- ve 


ASSETS LIABILITIES 
8 eerrerer re scutes $ 29,000.00 Unearned Premium Reserve............ $ 4,746,269.53 
Mortgage Loans ........ secccccccccses 53,200.00 Unadjusted Losses ...... Spain doollee tile 319,815.50 
a Pe ee cece eeeees ceccccccscese 4,325,225.00 Cormee- GIR: SEAN Da ach desc web eae 904.61 
gor rye are zt ere ‘ 1 ‘ ‘ a ivesnuavs 4,664,173.00 Rliiptet fier Tanne cad Deaittaantialits.... 500,000.00 
i i ourse of Collection - 
iss wes than 90 days due).......... 739,733.93 Capital Stock ............ $1,000,000.00 
Interest Accrued ...... ose a Pha as see 43,502.30 gt ee ae 4,58 1,784.43 
Cash on Deposit and in Office .......-- 1,293,071.76 TSurplus to Policyholders ............... 5,58 1,784.43 
Reinsurance Recoverable on Paid Losses .. 868.08 


$11,148,774.07 













dent or secretary, or in their absence by any three of the directors, 
five directors constituting a quorum for the transaction of business. 

A Finance Committee consisting of not less than three members 
appointed by the Board of Directors regulate and direct the 
financial affairs of the Company. At the present time the com- 
mittee consists of five members. A majority of the Committee con- 
stitutes a quorum for the transaction of business. 

The Board of Directors also appoints an Audit Committee, con- 
sisting of two members, which is resnonsible for the examination of 
the investments of the Company in January and July and for 
auditing the annual statement to stockholders. Said committee 
may employ such accountants as they may deem necessary. 

The minutes of the meetings of the stockholders and directors 
since the last examination were read. 

The officers, managers and other employees holding positions of 
trust or having care or custody of any funds or -securities are 
covered by bonds which were reviewed during the course of this 
examination, 

The Board of Directors on October 31, 1916, adopted a voluntary 
pension system for the benefit of officers, clerks and employees of 
the company, reserving the right to revise or alter the plan of the 
system from time to time or to abandon it entirely. 


FINANCIAL STATEMENT, DECEMBER 31, 1937 
LEDGER ASSETS 





Pe WRN. OF SORE OOUREO: a5 cis ds cinta sees vnadennnes® $100,000.00 
Book value of. bonds ...........-eese+% $3,853,160.58 
ee eee ee 8,540,594.98 
ae ——— $12,393,755.56 
Cash in company’s office .............. $1,154.16 
Deposits in trust companies and banks 
Se IE i. airctin cs scemewndsie sees 1,487,476.88 
Deposits in trust companies and banks 
DNL. cccdewischsvbess heres saear 73,073.14 
——- + 1,561,704.18 
Premium balances receivable on business 
written on or after October 1 current 
NCR sc bebe cep ace usinn WN eeeesee.ce te $989,511.49 


SEPTEMBER 20, 1938 





business written 
current year 


prior to October 1 
37,012.30 


$1,026,523.79 








Deduct ceded reinsurance balances pay- 
Sarr ctivbndscsaccenbivedensrniGece 81,433.17 
Bills receivable: 
Advanced to 
SE ch pr ntehs candy aces dence share eiuswemes wens 
Advanced to Underwriters’ Salvage Company of 
SE MOE eddcier Gah sadvenirsssde conta nddaaeceaens 
ae Ee ery ne eee ee ee 
Bills receivable, taken for risks other than fire .... 
Advanced to Marine Insurance Syndicates ........ 
Advanced to Underwriters’ Association ............. 
ee BO GENE DID iiv.o 5 05.0505 0645.0460 cneveses 
Due for Missouri impounded premiums .............. 
Old age and unemployment tax ............ee..e00- 
ere a ee re Pere T T 


Underwriters’ Salvage Company of 


Ty: DO GREG: 4 antes os 0os ceuaschnsedatesen 
NON-LEDGER ASSETS 


Interest due and accrued on bonds, not in default .. 
Reinsurance due on paid losses ...........cececceeees 


CGD CURE 60509 60 sntneindeesnces ennesnicsteoens 


DEDUCT ASSETS NOT ADMITTED 


Agents’ balances, representing business 
written prior to October 1 of current 


ae Sak ne! Pha Eee ey ae, ee $37,012.30 
Book value of bonds over amortized 

MEDD: occ ccccscundessnbscaceeeesbssee 51,645.58 
Book value of stocks over market value 659,121.98 


Continued on next page 


945,080.62 


1,500.00 


500.00 
1,047.33 
300.00 
12,158.73 
7,075.00 
4,697.79 
4,202.38 
-782.82 


185.00 


$15,031 ,433.77 


13,883.54 
19,964.44 


$15,065,281.75 
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ASSETS 





REAL ESTATE 


The real estate owned by the Company is its home office property, 
a five story, brick and stone building, located at 20 Market Square, 
Providence, Rhode Island. 

The property is carried at a book and market value of $100,000, 
witich is considerably lower than the assessed value of $171,499 
and we, therefore, believe the Company’s value to be conservatiye, 
Fire insurance policies in the amount of $100,000 covering this 
building were examined. 

The gross income from the building during 1937 amounted to 
$21,000, of which $15,000 represents the value placed by the Com- 
pany on the space occupied by its offices. Repairs, expenses and 
taxes amounted to $18,098.75. 





BONDS AND STOCKS 

INSURANCE MEN LIKE The bonds and stocks owned by the Company were counted and 
‘ § s J > pany w ounted an 

THIS CONVENIENT LOCATION examined on, March 23, 1938, at the safe deposit vault of the Rhode 


In the center of the La Salle Street in- Island Hospital Trust Company of Providence, Rhode Island, in 
surance district—new outside and inside the presence of authorized officers of the Company. Bonds on de- 
—La Salle Hotel is headquarters for in- posit with various states and the Dominion of Canada were ac- 
surance men. Here you find larger, counted for by certificates secured during this examination, from 
more comfortable, more cheerful rooms You'll bike the custodians of those deposits. Securities purchased, sold or 
and suites, new to a detail, with many redeemed between December 31, 1937, and March 23, 1938, were 
extra conveniences for business men. THE ROOMS, accounted for from cash book entries and brokers’ confirmations, 


The following special deposits were held for the protection of 
the policyholders within the states and country mentioned: 


Next time you are in Chicago, stop at 
La Salle Hotel. We'll be glad to have THE FOOD, 
your reservation now. THE RATES. 


] North Carolina—United States of America 4% Treasury 
FOREMOST IN ) FRIENDLINESS TEE. Kh bcd dhenG bea ceded kerdCenisrnacivevecedise $25,000 


Georgia—United States of America 4% Treasury Bonds, 
BE 2:6 cde Rbadndh we tAeS eR ARS Vehd eRe OES Tis Kee6 ee ae-0 10,000 


. . Canada—Commonwealth of Massachusetts 314%, 1938 83,000 
8 | James Louis Smith, Canada—United States of America 444% Treasury 
General Manager Bonds, 1952 6,000 


Canada—United States of America 1%% Treasury 


Par Value 














HOTEL (447° 


PE, CEE SG, MEE. 4b nd bs.9500 cess oes ccoscencescéss 200,000 
Canada—Government of Dominion of Canada 214%4%, — 
UNE aac cavcaasendsaneisgnetesasossbsvuastscsuudiness 50,000 ve 
. ane ), 
PROVIDENCE WASHINGTON Ins. Co.—Continued $374,000 ther 
BD DOGRBTRED co cccccccvecccesccccccess 1,047.33 foll 








The following bonds were on deposit with the General Treasurer 














Salary advances ............seeeeeeeeeee 185.00 J : 

Advanced to special agents .......... 4,697.7 of the State of Rhode Island, for the protection of all policyholders: 
A 753,709.98 - Stat 
FEY hess. ’ Par Value Sta 
Total admitted assets ...........sceceeeeseeeeees $14,311,571.77 | United States of America Treasury Bonds, 3%%, 1960 $20000 al 

In 1906 the Providence Washington Insurance Company created 
LIABILITIES a Guaranty Surplus Fund and Special! Reserve Fund, as provided A 
for by the laws of Rhode Island and amended in, accordance with veri 
Net unpaid claims: Section 34, Chapter 255, General Laws of 1923, and continued to Con 
BAUS GU BIOS AMO oo cc ce ccccccecccscnccoccceccese $289,225.87 operate under that provision of the law until December 31, 1932, exce 
Motor vehicles .........seeeeeeeceeeeeeeeeeeeeeeees 90,200.84 when it served notice of its intention to discontinue, in accordance has 
Ocean MAFiINe ....... 6.6 ee eee eee eee e nent eee eeeeees 339,310.97 | with further provisions of the Act. The Safety Fund Act provides nit 
Inland marine .......+..eeeeeeeeeseeeeeeseeeeeeees 103,639.48 | that at the end of five years the unearned premiums on unexpired T 
SE Seb edcUebebicdecnbe des Vecdice veeeevensceeucsquese 239.31 policies containing provision to the effect that they were issued pres 
ee i under the said act be computed, together with unpaid losses under and 
TOtal 0... ee eee e cence eee eee eeeeeeeecensteseees $822,616.47 | such policies, and an amount sufficient to cover the sum of these ket 
Estimated expenses of investigation and adjustment of items be retained in the fund until such liability has terminated due 
PPT rr rr yr eT Pry err Te TT Le TTT ETT TTT Tree Pe 21,250.00 and such losses have been settled. The law provides that the T 
Unearned premiums on fire risks ..........-6se.ee00- 3,383,033.00 balance of the fund be then returned to the Company. 9.91 
Unearned premiums on risks other than fire ...... 1,146,174.22 The securities on deposit December 31, 1937, with the Division of Rhe 
Salaries, rents, expenses, bills, accounts, fees, ete., due Banking and Insurance to cover this fund were as follows: Thi 
OF BCCTUC 2. cc cccccccccccccccceccccececccseccscsece 25,000.00 incl 
Estimated amount due or accrued for taxes ........ 240,410.38 Par Value vali 
Contingent commissions or other charges due or ac- 3,000 shares Blackstone Canal National Bank, Provi- hol 
EEE CavGc.vieeceeNSei keaboeresvbectendebweveveens 38,997.63 es wind Phas $75,000 Ins 
Funds held under reinsurance treaties .............. 121,490.16 United States of America Treasury Notes, 13%,%, 1939 161,000 con 
Missouri premiums impounded ...............e0-ee00. 5,000.00 United States of America Treasury Notes, 144%, 1940 100,000 tins 
COE DONEWD ioc cc cece sd cc ccenecsccccccvesece 250,000.00 United States of America Treasury Notes, 344%, 1941 125,000 sam 
im a State of New Jersey Emergency Relief Bonds, 444%, 1940 15,000 Tes 
Total amount of all liabilities, except capital .... $6,053,971.86 State of New Jersey Highway Bonds, 414% series D and it ; 
Capital paid up ......--.--+e-eeeeeeeeee $3,000,000.00 ae Pe reer Crete ern or ee ee 25,000 sect 
Surplus over all liabilities ........ 5,257,599.91 me! 
—— $501,000 val 
Surplus as regards policyholders ................ 8,257,599.91 é cap 
- During this examination the unearned premiums and unpaid of 1 
MD vv stewedcvesccnesteddenecteseesccssecce $14,311,571.77 losses on, these policies were computed and found to amount to the 
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NEWS 


INTER-OCEAN REINSURANCE COMPANY 
HOME OFFICE—CEDAR RAPIDS, IOWA 
CONDITION JUNE 30, 1938 


ASSETS 
Cash in banks $563,131.29 
United States Government bonds 
(amortized value June 30) 
All other bonds (amortized value June 30) 
Stocks (market value June 30) 
First mortgage loans 
Home office building 
All other real estate 
Collateral loans 
Accrued interest 
Premiums in course of collection (not over 


90 days) 


2,572,051.03 
591,495.49 
1,037,066.25 
103,500.00 
93,372.74 
136,450.00 
24,254.46 
24,358.83 


398,347.58 


$5,544,027.67 


Admitted assets 


LIABILITIES 


$3,187,588.02 
269,546.46 
52,824.90 
58,892.99 


Unearned premiums 
Reserve for losses 
Reserve for taxes 
All other liabilities 


$500,000.00 
Surplus . 1,475,175.30 
Treatyholders’ surplus 1,975,175.30 


$5,544,027.67 


Note: On basis of June 30, 1938 market quotations for ali stocks and bonds owned, the total admitted assets 
would be increased to $5,636,551.23 and the net surplus to $1,567,698.86. 


REINSURANCE—FIRE AND ALLIED LINES 


New York 
90 John Street 








——— 
— 
— 





San Francisco 
114 Sansome St. 


Los Angeles 
215 West 7th St. 





$35,498.07. The Chief of the Division of Banking and Insurance 
therefore approved withdrawal by the Company of all but the 
following bonds: 


Par Value 
State of New Jersey Emergency Relief Bonds, 444%, 1940 $15,000 
State of New Jersey Highway Bonds, 444%, series D 


and E, 1940 


All bonds were valued on the amortized basis, which values were 
verified during this examination. None of the bonds owned by the 
Company were in default at the date of this examination. The 
excess of book value over amortized value, amounting to $51,645.58, 
has been properly deducted by the Company as an asset not ad- 
mitted. 

The market rates of bonds and stocks were verified with those 
prescribed by the National Association of Insurance Commissioners 
and the market values computed. The excess of book value over mar- 
ket value of stocks, amounting to $659,121.98, has been properly de- 
ducted by the Company as an asset not admitted. 

The Company's largest individual security holding consists of 
9910 shares of the Anchor Insurance Company of Providence, 
Rhode Island, which represents all but directors’ qualifying shares. 
This stock was carried at a book value of $2,282,317.75 and was 
included by the Company in its annual statement at a market 
value of $1,763,980.00. In verifying the Company’s valuation of this 
holding, consideration has been given to the fact that the Anchor 
Insurance Company has voluntarily provided a $50,000 reserve for 
contingencies over and above all liabilities, both actual and con- 
tingent, revealed by the examination of that Company as of the 
same date as this examination. In, its resolution establishing this 
reserve, the board of directors of that Company has designated 
it as providing for federal taxes on future taxable profits on 
Securities. Since the establishment of this reserve is, in effect, 
merely a segregation of surplus, the examiners, in computing the 
value of this stock, have added this $50,000 to the combined 
capital and surplus of $1,764,166.57, as revealed by their examination 
of that Company, and obtained a total valuation of $1,814,166.57 for 
the 10,000 shares outstanding, or $181.41 plus per share. Although 
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this computation results in a valuation of $1,797,839.07 for the 
9,910 shares owned, the Company’s valuation of $1,763,980.00 has 
been used in this report. 

The Company also owns all but the directors’ qualifying shares 
of the Merchants Insurance Company and the Union Insurance 
Company, both of Bangor, Maine. The assets of those companies, 
consisting only of cash and securities, were verified and found to 
properly substantiate the valuation at which their stocks were 
carried in the annual statement. 


CASH IN OFFICE AND BANKS 


The Company in its annual statement as of December 31, 1937, 
reported cash in office as $5,905.02. Of this amount $4,890.86, repre- 
senting agents’ checks which were held for later deposit, has been 
transferred to premium balances and $185.00 has been transferred to 
Salary advances. 

Cash on hand in the Western and Pacific Departments, amount- 
ing to $325.00, was included in premium balances. We have trans- 
ferred this to cash in office. The revised figure of cash in office 
resulting from these various changes is $1,154.16. 

Drafts amounting to $8,497.44, drawn on agents in payment of 
past due premium baiances and deposited prior to the close of 
December 31, 1937, were returned unpaid from the banks in January 
and this amount has, therefore, been transferred to premium 
balances. 

The customary certificates of bank balances as of December 31, 
1937, were secured from the various depositories. Reconciliations be- 
tween the balances as appearing on the books of the Company and 
the bank certificates were effected by consideration of the out- 
standing checks as of December 31, 1937. 


PREMIUM BALANCES 


The premium balances receivable on business written on or after 
October 1, 1937, amounted to $989,511.49, and the balances receivable 
on business written prior to October 1, 1937, amounted to $37,012.30. 
The premium balances for the casualty portion of premiums on com- 
bined policies issued under the arrangement with the Maryland 
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PROVIDENCE WASHINGTON Ins. Co.—Continued 


Casualty Company are included with the regular premium balances 
receivable, the net amount due that company on such premium 
transactions having been deducted from the current balances re- 
ceivable. Ceded reinsurance balances payable amounted to $81,433.17, 
leaving a net ledger asset of $945,090.62. 

All of the premium balances receivable and ceded reinsurance 
balances payable, as shown by the premium journal at the home 
office, were totaled and the net was found to be in agreement with 
the controlling accounts in the general ledger. A substantial num- 
ber of agents’ accounts and reinsurance accounts were examined 
and reconciled with the balances carried in the journal. Monthly 
statements from the Western, Pacific and Canadian departments 
were also examined and reconciled with the home office balances 
of the running department accounts carried in the journal. 

The requirements of the annual statement blank were strictly 
followed by the examiners in arriving at the amount shown in this 
report as premium balances receivable on business written prior to 
October 1, 1937, and deducted as an asset not admitted. This 
resulted in an increase of $20,238.82 over the amount reported by the 
Company, after including $4,890.86 for agent’s checks held for later 
deposit and $8,497.44 for drafts deposited in December, but returned 
unpaid in, January. All of these checks and drafts except $562.12 
were subsequently collected. 

The following branch office items, included by the Company in 
premium balances, have been transferred to the proper accounts in 
this report: 


Cash in office $325.00 
Advanced to special agents 3,472.79 
Old age and unemployment taxes -782.82 


Total $3,014.97 


As stated elsewhere in this report, the examiners did not visit 
the Western, Pacific or Canadian department offices, however, the 
December 31, 1937, statements from the Western and Pacific de- 
partments were substantiated by reports from public accountants 
employed by the Company. 
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OTHER LEDGER ASSETS 


The ledger asset item of bills receivable in amount of $3,047.33 
as reported in the Company’s annual statement includes $2,000, 
advanced to underwriters’ salvage companies as working capital for 
which the Company held demand notes. The balance in the amount 
of $1,047.33 represents a note accepted from an agent in payment 
of fire premium balances dating prior to October 1, 1937, and hag 
been deducted as an asset not admitted. These items have beep 
properly reclassified in the balance sheet of this report. 

The amount accepted for risks other than fire, reported at $300.00, 
represents a note in payment of a premium balance dating subge- 
quent to October 1, 1937. 

The item reported by the Company in the amount of $1,225, 
for advances to special agents was increased to $4,697.79 by the ex- 
aminers. The difference, amounting to $3,472.79, was included by 
the Company in premium balances, whereas it should have been re- 
ported as advances to special agents. The entire amount has been 
deducted as an asset not admitted. 

Advances to American, Marine Insurance Syndicates and Under- 
writers’ Associations in the amounts of $12,158.73 and $7,075.00, re- 
spectively, represent advances for working capital and the payment 
of losses, return premiums and refunds. These advances are syb- 
ject to withdrawal by the Company. 

Missouri impounded premiums renorted at $4,202.38 were eyi- 
denced by correspondence in the Company’s office. The Company 
carried a reserve of $5,000.00 to provide for this refund and expenses 
that may occur in the final settlement thereof. 

The negative item of $782.82 for old age and unemployment tax 
represents amounts collected from employees and not paid to the 
Government at December 31, 1937. 

Reinsurance recoverable on paid losses, amounting to $19,964.44, 

yas verified with the records in the loss department. 


LIABILITIES 
UNPAID LOSSES AND LOSS EXPENSES 


In its annual statement as of December 31, 1937, the Company 
carried a reserve of $1,099,747.98 for estimated gross unpaid losses, 
This amount was reduced by reinsurance of $226,162.18 to a net of 
$873,585.80. 

All claims incurred prior to the close of December 31, 1937, and 
reported through April 30, 1938, were tabulated and these tabulations 
formed the basis of the examiners’ inventory to determine the ade- 
quacy of the Company’s reserve. The tabulations of all classes of 
claims except ocean marine and inland marine were checked to the 
claim files and effect was given to reserve developments subsequent 
to December 31, 1937, by including losses paid during the first four 
months of 1938 at the amounts of the cash settlements and by 
including pending claims at the most recent estimates. 

The estimates of known ocean marine and inland marine claims 
were test checked by the examination of the files covering a number 
of these claims and, to the extent of this examination, were found 
to be ample. In addition to specific ocean marine estimates, the 
Company has included $75,000 to cover incurred but unreported 
losses and, on the basis of the Company’s past experience, this sum 
is considered to be ample. The examiners have therefore accepted 
the reserve, as provided by the Company for these classes of losses. 

The gross liability for all classes of losses as determined by the 
examiners is $1,041,673.93, which amount has been reduced by re- 
insurance of $219,057.46, resulting in a net liability of $822,616.47. 
This revision indicates a saving of $50,969.33, or 5.8% from the 
estimates reported by the Company. 

The revision used for Western and Pacific departments’ losses 
was based on detail figures furnished the examiners. 

The liability for future expense of investigation and adjustment 
of all losses for all lines except marine was estimated by applying 
the ratio of paid expense to paid losses for the year 1937 to our 
revised figure of the loss liability for these lines. This resulted 
in a liability of $21,250.00 for this item. 


UNEARNED PREMIUM RESERVE 


The total net premiums in force on December 31, 1937, accord- 
ing to the records of the Company amounted to $8,693,319.61, upor 
which the unearned portion was computed as $4,529,207.22. 

The premium reserve figures for all fire and allied lines were 
computed on the annual fraction basis. The ocean marine unearned 
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NEW HAMPSHIRE 


FIRE INSURANCE CO. 
MANCHESTER, N. H. 
Capital — $3,000,000 


STATEMENT—DECEMBER 31, 


GRANITE STATE 


FIRE INSURANCE CO. 
PORTSMOUTH, N. H. 
Capital — $1,000,000 


1937 


a  £&;e ner | 


5,375,979.72, ............ LIABILITIES, Except Capital ............. 
sseeeeeee+++ POLICYHOLDERS’ SURPLUS ............. 


11,430,465.01 


1,490,430.90 
2.767,876.51 


*Valuations on basis approved by National Convention of Insurance Commissioners. 
Securities carried at $433,685.67 in the above statement are deposited as required by law. 





Classification of Assets of New Hampshire Fire Insurance Co. and Subsidiary, illustrated in percentages of the 
various subdivisions of their holdings. 


U. S. Government Securities 
Other Public Bonds 


Corporation Bonds 


Total Bonds 
Preferred Stocks 
Common Stock 


Total Stock 





Real Estate 


Agents’ Balances 


Interest and Accounts Receivable 





! 
premiums were computed on the basis of 50% on time risks and | 
10% on, voyage risks. The reserve set up for automobile and in- 
land marine premiums was 50% of the premiums in force. 

In testing the Company’s reserve and determining its accuracy, 
the daily reports covering risks in the states of Arkansas, Connecti- 
cut, Louisiana, Rhode Island and West Virginia during the month of 
July, 1937, were examined and traced into the Company’s records 
of net premiums in force and were found to be correctly recorded. 
A thorough survey was made of the reserve records and the un- 
earned premiums as of December 31, 1937, were computed. With 
the exception of a few minor differences, the reserve carried by the 
Company was found to be correct and we have, therefore, accepted 
the Company’s figures for the reserve. 


OTHER LIABILITIES 


The amount reported in the Company’s annual statement to 
cover salaries, rents and expenses due or accrued as of December 
31, 1937, was $25,000.00. In order to determine the adequacy of 
this amount, the disbursement records and supporting vouchers on 
hand at the home office for the first three months of 1938 and in 
part for April, 1938, were inspected. The expense items thus de- 
veloped, together with other items, partly estimated, pertaining to 
this liability were listed and the total was found to be within the 
amount provided for. 

A liability of $38,997.63 was carried by the Company to cover 
contingent commissions or other charges due or accrued at the 
close of 1937. 

Tabulations and computations entering into contingent commis- 
sions paid and received were examined and tested for method and 
accuracy. 

The amount carried by tlie Company was found to be sufficient 
to provide for the contingent commissions payable less contingent 
commissions receivable under contracts on which the contingent 
period ended December 31, 1937, or prior, and for the estimated 
commissions payable accrued at December 31, 1937, under contracts 
on which the contingent periods end subsequent to that date. It 





also provides for commissions deducted by agents when paying 
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premium balances, but which were not charged to commissions and 
credited to the agents’ accounts before the close of the year. Ad- 
ditional salaries paid in 1938, based upon the Company’s underwrit- 
ing profit for 1937, were also given consideration in this liability. 

The Company, in its annual statement at the end of 1937, car- 
ried a reserve of $186,418.34 to cover federal, state and other taxes 
due or accrued. All tax returns for the year 1937, filed with the 
various states and territories of the United States were reviewed 
and compared with Schedule “T”’, Page 9 of the annual state- 
ment, and other supporting data on file in the home office. All tax 
vouchers and the cash book were reviewed for the first four months 
of 1938. 

Canadian and foreign tax returns are kept on file at the offices 
of the Canadian department and the Company’s general agent in 
England, respectively, and therefore were not available for our ex- 
amination. Taxes due or accrued on Canadian business have been 
included as $2,292.79, the amount shown on the annual statement 
to the Dominion of Canada. Accrued taxes due other foreign coun- 
tries have been estimated on the basis of the amounts paid during 
1937. 

Taxes incurred during 1937, the returns for which were not due at 
the time of our examination, have been accrued on the basis of pre- 
miums written to the close of December 31, 1937, or, in the case 
of county, municipal or fire department taxes, estimated on the 
basis of the amounts paid during 1937. 

Because of the confusion prevailing during the early part of 
1938 as a result of the United States Supreme Court decision in the 
ease of Connecticut General Life Insurance Company vs. the State 
of California, the Company, in preparing its tax returns to many of 
the states on a net basis, deducted premiums received from rein- 
surance accepted in addition to premiums paid for reinsurance 
ceded. However, this matter had been amicably adjusted with most 
of the states at the time of our examination and we have included 
in our calculation an amount sufficient to provide for any taxes 
which may be found to be due at the time of final settlement with 
the remaining states. 

Our examination resulted in a figure of $240,410.38 after includ- 
ing a proposed additional assessment of federal income tax for the 
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INCORPORATED 1799 


PROVIDENCE 
WASHINGTON 
INSURANCE 
COMPANY 


PROVIDENCE, R. I. 


INCORPORATED 1928 


ANCHOR 
INSURANCE 
COMPANY 


PROVIDENCE, R. I. 


Organized and Owned by the 
Providence Washington Insurance Co. 


Each of these Companies writes the 
following classes of Insurance: 
FIRE—TORNADO 
OCEAN AND INLAND MARINE 
AND THEIR ALLIED LINES 


AUTOMOBILE — FIRE, THEFT 
AND COLLISION 


PROVIDENCE WASHINGTON Ins. Co.—Continued 


year 1935 amounting to $31,691.62, which is being contested by the 
Company. The excess of the examination figure over the Company's 
figure amounts to $53,992.04. 

The funds held under reinsurance treaties, amounting to $121,- 
490.16, represent the amount withheld by the Company under for- 
eign treaties as a guaranty fund. 

It will be noticed that, while several adjustments have been made 
in the various specific reserves as a result of this examination, one 
of which has increased the reserve for taxes to include in full a pro- 
posed additional assessment of Federal income tax for 1935 amount- 
ing to $31,691.62, which there is every indication that the Company 
may be able to settle for a considerably smaller amount, the ag- 
gregate of such reserves as reported in the Company’s annual state- 
ment approximates very closely the total of these reserves as de- 
termined by this examination. 


RELIABLE Fire Insurance Company, 
Dayton, Ohio 


Regular Dividend 


The regular quarterly dividend of $.90 per share on the stock of 
this company was recently declared by the board of directors. This 
dividend is payable on October ist to stockholders of record 
September 27th. 


SPRINGFIELD GROUP, 


Springfield, Mass. 


Canadian Appointments 


Gordon E. Findlay was recently appointed Canadian manager for 
the Springfield Fire & Marine Insurance Company group, succeed- 
ing his father, the late William E. Findlay. This appointment does 
not affect the British Columbia agencies of the Springfield and 
Sentinel Fire, two of the members of this group, which as hereto- 
fore will report to San Francisco. 

Mr. Findlay joined the Springfield in 1919 in their Montreal 
agency and later served as inspector in the field. In 1929, when 
the Springfield opened its Canadian Department, he was appointed 
superintendent of agencies. He became assistant manager in Decem- 
ber, 1936. 

Announcement was also made of the appointments of Cecil H. 
Harvey as superintendent of agencies, and Leo A. Brophy as office 
superintendent in Montreal. Mr. Harvey joined the group in 
February, 1935, when he became Ontario inspector in charge of & 
new service office in Toronto. Previously for six years he had been 
associated with the Eagle Star Insurance Company as Ontario in- 
spector. Mr. Brophy became associated with the Springfield in 
1919, after leaving the Yorkshire Insurance Company. For the 
past several years he has occupied the position of chief clerk. 
































HARRY S. TRESSEL 
Certified Public Accountant and Actuary 


10 S. LA SALLE STREET 
CHICAGO, ILL. 


M. Wolfman, A.A.I.A. 
N. A. Moscovitch, Ph.D. 





L. J. Lally Franklin 4020 
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Fire Extinguishers Keep Fires Out of News- 
paper Headlines ae 

Fire Insurance—Alienation Clause 

ae ensance Creates Half Million American 
an Secseess PeNiseeReNestpecbhiseses . 

Fire Insurance in Canada ........ 

Fire Rate Reductions 

Illinois Conducts Inquiry Into Automobile 
Finance Accounts .......... sevoveee 

Improved Agency—Company Relations 

Incendiarism and Arson ........ 

Inland Marine Receipt Improved 

Insurance Advertising Conference 

Insurance Commissioners’ Meeting 

Insurance Company Developments 

Insurance Executives Association 

Insurance Investigation 

Insurance Law Committee Selected 

insurance Stocks Excel in Investment Perform- 
nee ° 

Insurance Trends ° 

International Management Congress 

Membership in Agents’ Association Approaches 
Fifteen Thousand 

Mississippi Insurance Rate Stu 

Missouri Deputy Appointed 

Missouri Fire Business in 1938 

Monthly Fire Losses 

National Association of Insurance Agents 

National Board Advertising Series 

National Board Launches Radio Broadcast 
Series 

New Correspondence Courses 

New England Rating Bureaus Merger Delayed 

New Jersey Revises Insurance Arrangements. . 

New York’s Attitude on Convention Exami- 

New York Branch Office Survey 

The Principle of Amortization 
‘ord of Annual Fire Loss in United States 
vision of Standard Fire Policy 

Standard Fire Policy Revisions 

Strike and Riot Insurance Today 
axes and More Taxes 

Texas Rate Changes . 

hauthorized Insurance 

nearned Premium Form 
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u 


September ... 


August 


September ... 
September ... 
July 


September ... 
July 
July 


September ... 


September ... 
September ... 


September ... 


September ... 
August 


September ... 
September ... 
Jul 


September ... 
May 


September ... 


May 
September ... 
September ... 


Uniform Real Estate Practice 

Unlicensed Insurance Covers F. H. A. Loans.. 
Valuations Report 

War Risk Rules Altered By I. M. U. A 
Western Factory Insurance Assoc 

What Price the Agency Plant 

Windstorm Display—“Gone with the wind”... 


INSTITUTIONS REPORT UPON 


Aetna Fire Group, Hartford, Conn. (Marine 
Field Changes) 

(Addition to Marine Staff—Field Change).... 
(Field Changes—Marine Manager Deceased) 
(New Inland Marine Office) 

Agricultural Insurance Company, 
N. Y. (Regular Dividend) 

Alaska General Insurance Company, 
Alaska (Incorporating) 

Allied Canton Mutual Fire Insurance Co., 
Boston, Mass. (New Company) 

Allstate Insurance Companies, Chicago, Il. 
ficial Changes) 

(Alexander Named Chairman) 

America Fore Group, New York, N. Y. (West- 
ern Hail & Farm Departments Consolidated) 
(Edmundson Advanced) 

American Exchange Underwriters, New York, 
N. ¥Y. (Change in Management Completed) .. 

American Group, Newark, N. J. (Fiel 
Changes) es 

American Home Fire Assurance Company, New 
York, N. Y. (Field Changes) 

American Insurance Company, Newark, N. 
(Extra Dividend) 

American Reserve Insurance Co., New York, 
N. Y. (Dividend Action) 

American Motorists Fire Insurance 
Chicago, Ill. (Incorporating) 

Anchor Insurance Co., Providence, R. 
(Casualty Powers Secured) 

Associated Fire & Marine Insurance Co., San 
Francisco, Cal. (Official Staff Advancement). 

Associated Reciprocal Exchanges, New York, 
y. ¥Y. (Mid-Year Report) 

City Fire Insurance Co., Atlantic 

N. J. (110th Consecutive Dividend) 


Watertown, 


Juneau, 


Atlantic 
City, 
(111th Consecutive Dividend) 

Atlantic Mutual Insurance Co., 
N New Trustee) ......... 


Atlas Industrial Fire Insurance Company, Co- 
lumbia, S. C. (Receiver Appointed) 


New York, 


Automobile Insurance Co., Hartford, Conn. 
(New State Agent) ..... 
(Marine Department Changes) 
(Stinson Retiring-Regular Dividend) 

Baltimore American Insurance Co., New York, 
N. Y. (Extra Dividend Continued) 

Bankers & Shippers Insurance Co., New York, 
N. Y. (Regular Dividend) 

Blackstone Mutual Fire Insurance Co., 
dence, R. I. (Merger With Associated Com- 
pany Approved) 
— # Completed—Service Offices Estab- 

she 

British American Assurance Company, Toronto, 
Canada (New Director) 

British Oak Insurance Company, Ltd., London, 
England (Change in Control) 

Carolina Home Insurance Co., 
(In Process of Organization) 

Central Surety Fire Corporation, Kansas City, 
Mo. (President Hudson Deceased) 


Commercial Union Group, New York, N. Y. 
(Staff Changes) 
(A. N. Lindsay to Retire) 
(Pacific Coast Advancement) 

Corroon & Reynolds Corporation, Jersey City. 
N. Dividend) 

Corroon-Reynolds Group, New York, N. 
(New Coast Manager) 
(Dividends Declared By Associated 
panies) 

Crum & Forster Insurance Shares Corp., New 
York, N. Y. (Dividend) 

Dearborn National Insurance Co., Detroit. 
Mich. (Ohio Special Agent Appointed) 

Druggists Mutual Insurance Co., Algona, Iowa 
(Assessable Contracts in Nebraska) 


Employers Group, Boston, Mass. 
Retired) 


Com- 


(Linscott 


September ... 
September ... 


September ... 


September ... 


September ... 


July 


September . 


September ... 


June . 


August 


August 
August 








Erie Insurance Exchange, Erie, Pa. (Policy- 
freer eee 
Excelsior Insurance Co. of New York, N. Y. 
(Premium venue Up. BVIGERG). ..0cccccee 
Exchange Fire & Marine Insurance Co., San 
eee seo, Cal. (Title Approved) .......... 
-— Insurance Co., New York, N. Y. 
(Capital IMcFOaSO) occcccccccccccccsccccvocce 
Federal Insurance Co., Jersey City, mS 
(Dividends) ‘ gowned 
Fidelity & Guaranty ‘Fire Corp. = * Baltimore, 
Md. (Regular Dividend—New Florida Head) 
SE RED 63 oot nab ntenececnaeweanes'’s soe 
Fire Association of Philadelphia, Philadelphia, 
Pa. (HIGIG CRAMMS) .cccciccccccccccccccccs eon 
(Hatch Elected fee President) .....ccccsecce 
Fireman’s Fund Insurance Co., San peseeem, 
Cal. (Diamond Jubilee Celebrated 
(Official Staff Advancements—Fiel 










(Regular Dividend) ..........+.+.0. 
Fireman’s Fund Group, San Francisco, Cal. 
(Eastern Department Changes) .............. 
Firemen’s Group, Newark, N. J. epeu Ad- 
vancements) ...e.seees eee Soe eoccce 
(Official Changes) ....... oe 
(Brown Named Secretary) ..........sccceees 
First Kentucky Fire Insurance Co., Louisville, 
Ky. (Correction Notice) ...........ssseeeees 
Fitchburg Mutual Fire Ins. Co., Fitchburg, 
Mass. (Official Staff Advancements) ........ 


Franklin Fire Insurance Co., Philadelphia, Pa. 
CHEB PEORRSTINEE) cciccccccsccccscecescoccce 
as a’ Fire & Marine Ins. Co., New York, 
(ee arr ar 
Glens Falls Insurance Co., Glens Falls, N. Y. 
(Western Inland Marine Department Formed) 
Globe & Republic Insurance Co. of America, 


be. & Ruts eh MED tcddcceksoneneee 
Globe utgers Fire Insurance Co., New 
York, N. Y. (Additional rbyereeney Stock 
Retired) tie ehh anes beeienaewnteed © 
(Hubbard, Chairman; Specka, " President— 
Philadelphia Office Opened) .......sccccees - 
(Field Appointments) ..........ccceecscceees 


(New Jersey Special Agent—Statement 
ich heccacedas eos bees eteues anges 
ED so ccceciGadshtsketenesbacacee 
Globe Insurance Co., Huron, S. D. (New 
MED Sobiwenksaddddsbcinesdcscceceeeesace 
Graphic Arts Mutual Fire Insurance Co. "’Phila- 
delphia, Pa. (Field Appointment) ............ 
Great American Group, New York, N. Y. (West- 
ern Department Promotion) ................. 
Great American Insurance Co., New York, N. 
(Mxamination Report) .......ccscccsccce 
Gulf Insurance Company, Dallas, Texas (Con- 
vention Examination Report) ........ satiecnaied 
Halifax Fire Insurance Co., Halifax. N. S. 
(Baillie Appointed General Manager) ...... 
(Assistant Manager Appointed) ............. 
Mepegee Fire Insurance Co., New York, 
Y. (New Director—Staff Advancements) . 

TE ned Clark Deceased) .........+.+. 
Hardware Mutual Fire Insurance Co. of 
Minnesota, seuneagea, Minn. (New Title 


EE sicdta tensa vsedeedtShewsVessg0ks catea 
Home Fire & Marine Insurance Co., San 
Francisco, Cal. (Regular Dividends) ...... 
DED vateducwe ¢o6et-gacdeseesandeks 60466 


The , Insurance Company of New ory 
Y. (Allen to Join Organization) ...... 

, RF Dt ¢uschsbevebebeoteeeeessde 

(Bethune Named Ontario Manager—Compara- 

PEE ScbuGaWebedediucusts deed descents 


Illinois Fire Insurance Co. of Peoria, Peoria, 


 -. | _. CR eee rere 
Insurance Company of North America, Phila- 
delphia, Pa. (Rupprecht Joins Staff) janaes 


Insurance Company Of The State Of Pennsyl- 
vania, Philadelphia, Pa. (Regular Dividend) 
Insuranshares Certificates, Inc. Baltimore, Md. 
x 2s eS eereeeprrqeqeapenyae 
Inter-Insurance Exchange of the Automobile 
Club of Southern California, Los ——. 
- RRS ee eine 
Inter-Ocean Reinsurance Co., Cedar Rapids, 
Ia. (Secretary French Resigned) .......... 
(Staff Advancements—Dividend) .............. 
Jersey Insurance Company of New York, sated 
York, N. Y. (In Process of Organization)... 
(Succeeds New Jersey Insurance Company).. 
Lloyds Guarantee Assurance, Dallas, Texas 
Sen ie eds cad hpnhensoemeaes 
Lumber Mutuals, (Establishes Pacific Coast 
GE aaa ea ala Se ea eet 
Lumber Mutual Fire Insurance Co., Boston, 
SR EE NOE 6.6.0. 0'0'b0-00ss006be000000 
Maritime Provinces General Insurance Co., 
Halifax, N. S. (New Company) ....... 
Mercantile Insurance Company, Toronto, Can- 
ada (Increasing Paid-in Capital) Covcesenece 


316 











Merchants Mutual Fire Insurance Co., Provi- 
dence, R. I. (M ~— COMPISISE) 5.0. ccscvcce 
Metropolitan Inter-Insurers, New York, N. Y. 
(Examination Report) ..........ssseeeeeeses 
Millers National Insurance Co., “Chicago, Til. 
(General Agency Appointment) ............ 
Mutual Church & Home Insurance Co., Mil- 
waukee, Wis. (Henry P. MaGill President) 
Mutual Fire Insurance Co., of Germantown 
and its Vicinity, Philadelphia, Pa. (Charter 
Amended—New Title Adopted) .............. 
National Fire & Marine Insurance Co., Eliza- 
beth, N. J. (Capital Increase—H. C. Trow- 
SS RO ar err oe 
COT ONE DUD «0 ccc vccdsenceccevccscse 
National Fire Group, Hartford, Conn. (Addi- 
tion to New York Department) ........... 
CHOSE ADUOIMEMERE) ccccvccccccccccccccceces 
National Fire Insurance Co. of Hartford, 
Conn. (Zweig Retired) .....ccccccccsccecs 
National Liberty Insurance Co. of Se, 
New York, N. Y. (E ee Report) . 
(Extra Dividend) hgnabied cee bhnesdbhiestien es 
National Petroleum Mutual Fire Ins. Co., 
Philadelphia, Pa. (Establishing Guarantee 
er errrt rT rte 
National Security Insurance Co., Omaha, Nebr. 
COON DUNOND 0.855 6:6.6.0:0:00d:000600000000600 
National Union Fire Insurance Co., Pittsburgh, 
Pa. (Staff Advancements) ..........ccceceee ° 
(Noble Appointed State Agent) .............. 
(Comparative Figures—Field Changes—Extra 
RAE CASO Sere aS eee 
RR rere ee er ee 
Netherlands Insurance Company, The Hague, 
Holland (Enters Inland Marine Field) ....: 
New England Fire Insurance Co., Pittsfield, 
Mass. (Agency Appointment) ............... 
New Hampshire Fire Insurance Co., 
chester, N. H. (Regular Dividend— Field 
RAED 00.0 b:606.006066600 00.504.0b.0066 00000056 
(Examined as of December 31, 1937) ........ 
New Jersey Manufacturers Association Fire 
Ins. Co., Trenton, N. J. (Dividend to Policy- 
DE. . ccc cadteb eeu bat aba iipdeeey es ot eceees 
(Dividend To Policyholders) ................ 
New York Fire Insurance Co., New York, N. Y. 
aT 
North British & Mercantile Group, New York, 
Di. Se Cae, Bes MOREE BRVERCOE) ccccccccevcccsce 
CREE AGVEMEOMRORER) 20 ccc cecscccccccccccece 
Northern Assurance Company, Ltd., London, 
England CHEESE PRGGHOTIOR) .ccccccecccceses 
(Government Wheat Coverage) .............. 
North River Insurance Company, New York, 
ee: Wee RED wiatenns a sckedtaheotineacnne 
Northwestern Fire & Marine Ins. Co., Minne- 
——. Minn. (Convention Examination Re- 
saatierenhanan Mutual Fire Association, Seattle, 
Wash. (Field Change) ..........seeeeee+ ones 
(Field Appointment) .........ccceecseccveees 
a rete er Pete 
= Insurance Company, San wrpneeponeyad 
Es 65 66k 665608 $00 s 000006000840 COsRE CCC coce 
(Dividend Action) 02. cccccccccccscccccscece 
Ohio Mutual Insurance Co., Salem, Ohio (New 
President) ..cccccccsccccccccccscsscvcccscese 
Pacific National Fire Insurance Co., San Fran- 
cisco, Cal. (Wallace Takes Up New Quarters) 
(Kansas City Offices Opened) ...........+- 
ped DIrectOr) ..cccccccccccccccccccccscsccce 
Assets and Volume Rise) .............se0. 
Pawtucket Mutual Fire Insurance Co., Paw- 
tucket, R. I. (Correction Notice) ...........- 
Pearl Assurance Co., Ltd., London, England. 
(Inland Marine Department Established— 
Home Office Statement) ............seeeeeee 
(Additional Remittance to U. S. Branch)..... 
Posaspteanin Indemnity Fire Corp., Philadel- 
phia, Pa. (Virginia Rejects articipating 
Ore ir oe ee 
Pennsylvania Lumbermen’s Mutual Fire Ins. 
Co., Philadelphia, Pa. (New President) ... 
Phoenix Insurance Co., Hartford, Conn. 
(Regular Dividends—Field Change) ........ 
Pioneer Co-Operative Fire Insurance Co., 
Greenville, N. Y. (Correction Notice) ...... 
Pioneer Equitable Insurance Co., Lebanon, Ind. 


(Withdraws from Illinois) ........ Ceees cscs 
Postal Mutual Indemnity Co., Dallas, Texas 
(Entering Fire Business) ..........++.s+++: 


Providence Washington Insurance Co., Provi- 
dence, R. I. (New Western Marine Manager) 
(Convention Examination Completed) ....... 

Reliable Fire Insurance Company, Dayton, Ohio 
(Regular Dividend) ...........seeseecccecees 

The Reliance Insurance Co. of Philadelphia, 
Philadelphia, Pa. (Regular Dividend) ...... 

The a Cor oration of New York, 
New York, N. xamination Report) 
(Now ok ® Whe" BT TRACES) cccccccccccses 
(Dividend) occccccccccccccccccccccccccscccece 

Republic Insurance Compa ~~ 4 of Texas, Dallas, 

exas (Regular Dividend) ................ 
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(Dividend Action) 
Rhode Island Merchants Insurance Companies, 
Providence, R. I. (Regular Dividends) 
Rhode Island Ins. Co., Providence, R. I. 
(Comparative Figures) ............seeeeeeee 
Royal Group, New York, N. Y. 
Department Removed—Tupper Retired) 
Royal-Liverpool Groups, ew York, N. 
(Addition to Canadian Staff) 
st. Louis Fire & Marine Ins. Co., St. Louis, 
Mo. (Capital Increase Proposed) 
st. Paul Fire & Marine Insurance Co., St. 
Paul, Minn. (Dividend Rate Increased) . 
security Fire Insurance Co., Davenport, Iowa 
(Correction Notice) .......s..eecseesseesceess 
Service Fire Insurance Co., New York, N. Y. 
(Capital Increase Completed) 
(Bnters Many States) 
Southern Underwriters, 
(Change In Control) 
Springfield Group, Springfield, Mass. (Canadian 








Appointments) 


August ..... 249 Standard Fire Insurance Company of N. J., 
SOREON, Wie :es, CESUUNED ncscccocdscescesce SUP eccsesen 

wane COED <acascex oan State Farm Fire Insurance Co., Bloomington, 
“ime Ill. (Drops Farm Fire Business) .......... ma scadeecn 

Mees: 5. «<0 249 Stagvesant Insurance Co., New York, N. Y. 
(Southern (Resigns From Fire Exchange) ............ TD win aeeed 

I on 119 Swiss einsurance Co., Zurich, Switzerland 
(Battershill Named Branch Secretary) ...... BE écsceces 

May ..cvcees 62 Transportation Insurance Co., Chicago, Ill. 
et ere August ..... 

August ..... 249 Travelers Fire Insurance Co., Hartford, Conn. 
(Western Field Changes) ..............e00. Sn. teoneaee 
BE i vonsius 62 Se SED. 56 ccc ccccunscineecenscees  kvecseon 

Trinity Universal Insurance Co., Dallas, Texas 
We sasnatse 180 (Louisiana Business Reinsured—Examined). July ........ 
(Reinsures Louisiana Business) ............ August ..... 

 ndicussae 63 Twin City Fire Insurance Co., Minneapolis, 
eS 250 Minn. (Convention Examination Report) .... Jume ........ 

Texas, Universal Insurance Co., Jersey City, J 
August ..... 250 CE DE hen chain 6b4.005.600449460008 Ameust ..<ss 

Western Assurance Company, Toronto, Canada 

aawkes September ... 314 CHR ENED se cevebasiescéseisccvcicesess SGpeeber 


250 
298 











Published Annually in February 
Price $1.54 Per Copy 
(Postage Included) 





SEPTEMBER 20, 1938 


BEST’S AUTOMOBILE 
POLICY CHART- 


1938 
EDITION 








(COVERING LIABILITY AND PROPERTY DAMAGE PROVISIONS) 


The chart shows an analysis of the liability and property damage pro- 
visions of approximately 200 policies issued by the leading automobile 
writing companies. Especially designed fer quick and complete refer- 
ence—a most valuable chart for agents soliciting liability and property 
damage business. 


Automobile fatalities and accidents are increasing! 
judgments are mounting! 


Jury awards and 


If you are an agent you will find the chart most valuable in soliciting 
business, as it enables you to intelligently present your policy to a pros- 
pect and compare the coverage offered by your company and that of 
others. Agents are constantly running into Yimited policies—Best's Auto- 
mobile Policy Chart is an authoritative analysis; gives a long needed means 
of combating limited policy competition. To successfully sell automobile 
coverage, it is essential for you to have a complete knowledge of the policy 
provisions of all companies. Increase your sales and efficiency by using 
Best's Automobile Policy Chart. 


Place your order for a copy of this valuable chart and determine for your- 
self the policy that gives you the coverage you want, or your client wants. 
Incomplete coverage in the event of an accident may prove very costly. 


COMPLETE! UNIQUE! ESSENTIAL! 
ALFRED M. BEST COMPANY 


HOME OFFICE 
75 FULTON STREET 


BEST BUILDING 
NEW YORK, N.Y. 
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Lis! (SF ADVERTISERS 





Aetna Fire Group, Hartford, Conn. 
Aetna Life Insurance Co., Hartford, Conn. 
Agricultural Insurance Co., W atertown, N. 
Albert Frank—Guenther Law 
American Automobile Insurance Co., 
American Banker, New York, N. ¥. 
American Fore Companies 
American District Telegraph Co., New York 
American General Insurance Company 
American Home Fire Assurance Co., New York, N. Y. 
American Insurance Co., Newark, N. J. .. cae sake 
American Motorists Insurance Company 
American Reserve Insurance Co., New York 
Anchor Insurance Company, Providence, R. I. 
Appleton & Cox, Inc., New York, N. Y. 
Associated Indemnity Corp., San Francisco, Cal. 
Atlantic Mutual Insurance Co., New York, N. 
Automatic Fire Alarm Co., New York, N. 3 
California Insurance Co., San Francisco, 
Chicago Journal of Commerce, Chicago, 1M 
Commercial Union Group, New York, N. Y 
Corroon & Reynolds, Inc., New York, N. y. 
Crum & Forster, New York, - # 
Dale & Company, Ltd. 
Dubuque Fire & Marine Insurance 
Eagle Fire Company of New York, New York, N. Y. 
Eagle Star Insurance Co., Ltd., New York, N. 
The Ediphone, Thomas A. Edison, Ine. 

Impire State Insurance Co., Watertown, N. 

Eslek Manufacturing Co., Turners Falls, Mass. 
Eureka-Security Fire & Marine Ins. Co., Cincinnati, 
Fester, Fothergill & Hartung, New York, N. Y. 
Fidelity and Guaranty Fire Corp., Baltimore, Md. 
Fire Association of Philadelphia, Pa 
Fireman’s Fund Insurance Co., San Francisco, Cal. 
Firemen’s Insurance Co. (Loyalty Group), Newark, N 
First Bancredit Corporation, St. Paul, Minn. 
French Union & Universal Insurance Co. ....... Inside Front Cover 
General Alliance Group, New York, N. 
General American Companies, Seattle, Wash. 
General Fireproofing Co. 
Glens Falls Insurance Company, Glens Falls, N. Y. 
Globe & Rutgers Fire Insurance Co. 
Great-American Group, New York, N. Y. ... 
Gulf Insurance Company, Dallas, Texas .... 
Home Insurance Company, New York, N. Y. 
Albert Pick Hotels (Fort Hayes Hotel) 
Hotel Barlum, Detroit, Mich. 
Hotel Benjamin Franklin, ggg ay 
Hotel Biltmore, Oklahoma City., la. 
Hotel Blackstone, Chicago, Ill. 
Hotel Carolina Crest, Atlantic City 
Hotel Chelsea, Atlantic City, N. J. 
Hotels Collier, Florida Coast 
Hotel Coronado, St. Louis, Mo. ... 
Hotel DeSoto, Savannah, Ga. 
Hotel Drake, Chicago 
Hotel Fairmont, San Francisco 
Hotel Fontenelle, Omaha, Neb. 
Hotel Gibson, Cincinnati, Ohio 
Hotel Hayward 
Hotel Heathman, Portland, Ore. 
Hotel Hollenden, Cleveland, Ohio 
Hotel Kentucky, Louisville, Ky. 
Hotel Knickerbocker, Atlantic City, N. . 
Hotel La Salle, Chicago, Ill 
Hotel Lenox, Buffalo, N. Y 
Hotel Lincoln 
Hotel Lord Baltimore 
Hotel Majestic, Hot Springs, Ark. 
Hotel Mayflower . 
Hotel Melbourne 
Hotel Mark Hopkins 
Hotel Mark Twain 
Hotel New Southern 
Hotel Nicollet 


Gee cece 
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Hotel Montclair 
Hotel New Eastman, 
Hotel Owensboro 
Hotel Pennsylvania, } 
Hotel Plaza 
Hotel Radison, Minneapolis 

Hotel Redmont, Birmingham, Ala. 

Hotel Shirley-Savoy, Denver, Colo. 

Hotel Texas State, Houston, Texas 

Hotel Utah, Salt Lake City 

Hotel Victoria 

Hotel Warwick, New York 

Hotel Webster Hail, 

Hotel William Len 

Hotel Wolverine, Detroit, Mich. 

C. Howard Hunt Pen Co., Camden, N, J. 

Indiana Insurance Company, Indianapolis, Ind. 
Insurance Company of the State of Pa., Philadelphia, 
Insurance Company of North America 

Insurance Law Journal 

International Insurance Company, New York, N. Y. 
Inter-Ocean Reinsurance Co., Cedar Rapids, lowa 
Kansas City Fire & Marine Insurance Co. 

London Assurance Corporation, The, New York, N. Y.. 
London Guarantee & Accident Insurance Co. 

London & Provincial Marine & General Ins. Co., Ltd. 
Manhattan Fire & Marine Insurance Co., New York, N. Y. .. 
Merchants Fire Insurance Co., Denver, Colo. 

Millers National Insurance Company 

Moran Towing Transportation Co., New York, 

Morrison Company, Chicago 

National Fire Insurance Co. (Fleet), Hartford, Conn. 
National Publishers Association 

National Union Fire —eueetee Co., Pittsburgh, Pa 
Newark Fire Insurance Co., New ark, N. J. 

New Hampshire Fire Insurance a, ba hester, N. H. 
North British & Mercantile Ins. Co.. war York, a 
North Star Insurance Co., New York, 

Northern Insurance Co., New York, N. NS 

Northern Assurance Co., New York, 7. we 

Northwestern Fire & Marine Ins. Co., Minneapolis, Minn. 
Norwich Union Fire Insurance Society, Ltd., New York, N. Y. 
Ohio Farmers Insurance Company 

Pacifie National Fire Insurance Company 

Pearl Assurance Company, New York, N. 

Pennsylvania Fire Insurance Company 

Phoenix Assurance Co., Ltd., of London, New York, N. 
Phoenix Indemnity Company, New York 

Phoenix Insurance Company, Hartford, Conn. 

Pioneer Equitable Insurance Co., Lebanon, Ind. 
Providence Washington Insurance Co., Providence, R. I. 
Reinsurance Corp, of New York 

Remington Rand, Inc., Buffalo, . 

Republic Insurance Co., Dallas. Texas 

Rhode Island Insurance Co. (Fleet), Providence, R. I. 
Royal Exchange mong 

Royal-Liverpool Groups, New York, 

St. Louis Fire & Marine Insurance Og St. Louis, Mo. 
Scottish Union & National Insurance Co. 

Seaboard Fire & Marine Insurance Co., New York, N. 
Security Fire Insurance Co.. Davenport. Iowa 

Springfield Fire & Marine Insurance Co., Springfield, Mass .. 
Sun Insurance Office, Ltd. 

Time, Inc. 

Tressel, Harry S., Chicago, IT. 

Trinity-Universal Insurance Co., Dallas, Texas 
Travelers, The Hartford, Conn. 

Twin City Fire Insurance Co., Minneapolis, Minn. 

Union Fire, Accident & General Ins. Co., Paris, France 
United States Fidelity and Guaranty Co., Baltimore, Md 
Universal Insurance Co. 

F. S. Webster Co... Cambridge, Mass. ...........ecccceseeeeoes 
Weekly Underwriter 

West Dodd Lightning Conductor Co., 

Yorkshire Insurance Co., New York, 


Hot Springs, Ark. 


“The above discriminating list of clients recognize that an advertisement in BEST’S 
INSURANCE NEWS is a mark of distinction as only those companies which receive 
our recommendation are permitted to advertise in its columns.” 
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